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The problem is the ideological situation of party organs at all levels. We must note 
that some party organs fail to conduct strict criticism and active struggles against 
erroneous tendencies and trends violating the four basic principles; instead, they adopt 
a soft attitude. How can we call party organs fighting bastions if they do not conduct 
criticism and struggles. Party organs at all levels must make use of the weapon of 
conducting criticism and self-criticism to boldly criticize erroneous tendencies. By 
no means should they be soft and allow mistakes to go uncorrected. 


GUANGMING RIBAO 14 Aug Article 


HK200315 Beijing GUANGMING RIBAO in Chinese 14 Aug 81 p 1 
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U.S., LIBYAN JETS INVOLVED IN ATR SKIRMISH 
Be Shoots l ibvan lets 
OW200720 Beijing XINHUA in English 0708 OMT 20 Aug 81 


[Text] Washington, Auguat 19 (XINHUA)--A U.S. State Department spokesman said today 
that two U.S. Navy Fel4 aireraft involved in previously announced routine exercises 

in international airspace over international waters in the south-central Mediterranean 
Sea were attacked two Libyan SlU-22 fighter aircraft. After being fired upon, the 
spokesman continued, the F-l4e from the U.S. aircraft-carrier Nimitz took action in 
response and shot down both Libyan aircraft at 1:20 a.m. (*astern davlight time) 

August 19. 


The U.S. Government protested against the incident through Belgium and the Libyan 
mission at the United Nations. The “oviet Union had been notified through the Soviet 
Embassy in Washington, the spokesman s.id. 


This incident occurred approximately 60 nautical miles off the Libvan coast, said 
the spokesman. 


A similar announcement was made by the U.S.Department of Defense earlier this morning. 


The Libvans claim sovereignty over airspace and waters extending two hundred nautical 
miles from their coast, but the United States recognized only the traditional three- 
mile limit. 


The State Department spokesman said the exercise was continuing as planned and was 
scheduled to conclude this afternoon. 


At a National Press Club luncheon here today, U.S. Secretary of Navy John Lehman said 
the two U.S. F-l4s had to fire back because they were challenged militarily during 
exercises over what the U.S. regerded as international waters. He described the 
incident as a symptom of deteriorated relationship between the U.S. and Libya. 


Libya Says U.S. Jet Downed 
OW200304 Beijing XINHUA in English 0251 GMT 20 Aug 81 


[Text] Beijing, August 20 (XINHUA)--A communique issued by the Libyan military command 
and broadcast by Libya's state radio said, "A U.S. military plane, type F-14, was shot 
down Wednesday while eight American jets belonging to the Sixth Fleet of the American 
Navy intercepted two of our planes which were on a routine reconnaissance mission in 
Libyan airspace," according to Western news agency reports. 


A military spokesman reported that the Libyan Navy had spotted the wreckage cf the 
U.S. aircraft which was shot down in the morning, the radio added late:. 


Meanwhile, a Libyan spokesman in London sai last night that two Libyan aircraft were 
shot down by U.S. planes Wednesday less than 30 miles from the Libvan coast in the 
Gulf of Sirte (Sidra). 


Omar Sodani, press officer at the Libyan People's Bureau (embassy) described the 
incident as a grave violation of Libyan sovereignty. "We believe the Americans have 
committed an aggression against Libya which cannot be justified by any means,” he 
told a press conference. 


UN ENERGY CONFERENCE CONCLUDES GENERAL DEBATE 
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OW191556 Beijing XINHUA in English 1501 GMT 19 Aug 81 


[Text] Nairobi, August 19 (XINHUA)--The plenary of the United Nations conference on 
new and renewable sources of energy concluded its general debate this morning. 
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In dealing with problems on the ideological and cultural front, we must obtain a clear 
picture of the nature and degree of those problems. We must also make appropriate distinc- 
tions on how to understand and handle them. We must particularly emphasize the method of 
criticism and have a very good sense of propriety. We must not launch any campaign nor 
make any joint attack. However, it will not do if we do not carry out ideological work, 
do not launch active ideological struggle, do not stress right and wrong in matters of 
principle and do not make criticism and self-criticism. We must be firm in matters of 
principle and the banner of criticism must never be discarded. 


Comrade Mao Zedong said: The method of criticism and self-criticism "is a very good 
oe Te ie a very veood method for inspiri oO 
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About 140 delegates representing various UN member states, UN specialized agencies and 
nongpvernment organizations have presented the r views during the debate since August 
10, Many delegates expressed serious concern about the adverse impact of the current 
energy crisis on national economic development, particularly that of the oil-import ing 
developing countries. According to the deputy executive secretary of the UN commission 
for Africa, oi] import costs of African countries increased from 0.8 billion dollars in 
1973 to 7.4 billion last year, an annual average increase of 37 percent. The Sudanese 
minister of energy and mining said the oi] bill has absorbed more than 90 percent of his 
country's export earnings. The International Monetary Fund estimated that the balance 
of payments deficits of the Third World ofl-importing countries are expected to total 97 
billion dollars this year. 


The Venezuelan delegate noted that the energy problem is inseparable from all other 
economic problems facing the world today. Jordanese delegate also said that all 

major issues on energy are political issues and the development of new and renewable 
sources of energy is a socio-economic political choice. The Romanian delegate stressed 
that the establishment of a new international economic order featuring new relations of 
equality and equity is the “absolute prerequisite” for solving the energy problem. 


A number of delegates noted the existence of great potentials of new and renewable 
sources of energy to ease the energy crisis. The minister for industry and energy of 
Iceland said his country has 20 to 30 geothermal fields and less than one percent of 

the reserves has been utilized. The UN under-secretary general for the department of 
technical cooperation for development, Bi Jilong, pointed out that developing countries 
are in urgent need for financial and technological assistance in order to develop new and 
renewable sources of energy. The N’ er delegate warned that if developing countries have 
to import costly technologies, the ,ap between rich and poor will only be widened. 
Therefore, energy problems cannot be dissociated trew North-South talks. 


Head of the Chinese delegation Wu Heng pointed out that the developed countries, whatever 
economical systems they have, are duty-bound tc aid the developing countries in their 
efforts to study, develop and utilize new and renewable sources of energy. 


According to UN Undersecretary General for International Economic and Social Affairs 
Jean Ripert, investment requirements for the development of commercial energy sources of 
all developing countries will stand at 70 billion dollars per year over the decade. 
Energy Department director of the World Bank declared at the meeting that its lending 
for energy projects in the current fiscal year will increase by 25 percent to nearly 3 
billion dollars, 40 percent of which is for the development of new and renewable 

sources of energy. 


Delegates from the group of 77 (now consisting of 122 members) and other developing 
countries vigorously called for concrete and appropriate financial and institutional 
measures to guarantee the implementation of the programme of action to be adopted by the 
conference. But the delegates from the United States and, to some degree, the FEC 
countries showed certain reservations and were relucta.t to offer definite commitments. 
Kenyan minister of energy has appealed for some compromise to bring the conference to 

a complete success. 


Minister for Electricity of the Democratic People's Republic of Korea Ri Ji-chan advocated 
that developing countries should create and develop their own independent energy industry 
on the hasis of their own energy resources, and in conformity with the reality in their 
countries. 
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In his speech, the Soviet delegate failed to give any commitment as a developed country, 
while making empty talk about the need for "detente" and disarmament. 


The Palestine Liberation Organization representatives and many Arab delegates also 
sternly condemned the Israeli authorities for their barbarous bombing of the nuclear 
reactor in Iraq last June and their plan a year ago to build a canal linking the 
Mediterranean and the Dead Sea as a hydro-power project in violation of the Palestine 
Arab territorial sovereignty. They walked out of the meeting hall when the Israeli 
delegate spoke at the plenary. Delegates from China and many other countries also 
walked out in support of the just Arab stand. 


BEIJING HOSTS INTERNATIONAL COMPUTER SYMPOSIUM 


OW191151 Beijing XINHUA Domestic Service in Chinese 1510 GMT 17 Aug 81 


[Text] Beijing, 17 Aug (XINHUA)--The International Automatic Control Federation's 
third symposium on disperse [fen >U shi 0433 1580 1709] computer control systems 
ended its %-day meeting in Beijing on 17 August. 


The symposium was jointly sponsored by the China Scientific and Technical Association 
and the China Automation Society's Computer Application Committee and was attended by 
68 experts from China, Great Britian, the United States, Canada, France, West Germany, 
Japan and eight other countries. Twenty theses of fairly high academic standard were 
read at the symposium. 


Disperse computer control is a new technology to enhance the effective use of computers. 
Since the appearance of the microcomputer manv countries have been actively studying 
this new technology to improve its reliability, reduce its costs and broaden the use 

of computers. la Beijing meeting of the world's experts on applied computer technology 
will help promote China's computer development. 


The China Scientific and Technical Association held a banquet at the Great Hall of the 
People on the evening of 17 August to welcome the participating experts and congratulate 
them on the success of the symposium. 
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[Text] Moscow, August 13 (XINHUA)--The Soviet official news agency TASS issued a statement 
today denouncing the U.S. administration's decision to produce neutron warheads. 


The statement says: "The Soviet Union will appraise the situation that is emerging 
accordingly, and take the necessary measures to ensure its own security and the security 
of its friends and allies." The statement also attacks the stand of some West European 
leaders concerning the American decision. It says, "All the more irresponsible is the 
position of certain leaders of West European countries who are actually playing up to the 
criminal American plan in an attempt to create the impression that the decision taken by 
Washington does not concern them." 


RENMIN RIBAO DESCRIBES SOVIET BALTIC SEA EXERCISE 


HK191412 Beijing RENMIN RIBAO in Chinese 14 Aug 81 p 7 
[Article by Wu Yingchun [0702 6601 2504]: "The Massive Soviet Exercises on the Baltic Sea") 


[Text] At present, some 50 large Soviet warships have assembled on the Baltic Sea for what 
can be called "the biggest military exercise ever." Unlike past vears, this time the 
Soviet Union has assembled its Baltic, Black Sea, North Sea and Pacific Fleets for the 
exercise. Taking part in this exercise are some of the most modern warships, including 
large cruisers, corvettes, guided missile destroyers, submarines armed with missiles and 
nuclear weapons as well as the 32,000-ton aircraft carrier Kiev. Also taking part are the 
large amphiSious landing ship Ivan Rogov and thousands of marines. During the exercise, 
the attack formation of the warships, the roaring of planes and shouts from marines upon 
landing gave this "sea of peace," as the Soviets call it, an atmosphere of war. 


This naval exercise on the Baltic Sea is conducted by the Soviet Union alone without sending 
prior notice to the West in accordance with the final agreement of the Conference on 
Security and Cooperation in Europe or inviting military observers of Western countries to 
take part. This unusual way of doing things makes the present exercise appear somewhat 
"mysterious," but it cannot deceive the public in any way. 


The Soviet Union began to make preparations for this exercise a long time ago. As revealed 
by Western newspapers, the headquarters of the general staff of the Soviet Armed Forces 

had mapped out its plan for a secret maneuver on the Baltic in as early as spring and 
started amassing forces early this month. Various types of modern warships of the Soviet 
fleets, including the aircraft carrier Kiev, set sail from their Pacific, Black Sea and 
Murmansk bases toward their Baltic rendezvous. The amassing of forces on the Baltic was 
completed on 6 August and the exercise began the following day. Commenting on this, 
British papers said: This exercise conducted by the Soviet Union for the purpose of 
coordinating its various fleets shows that it is "capable of swiftly organizing a large- 
scale naval strike force" and is a part of its "growing" show of force at sea. 


It has been customary for the Soviet Union to conduct military exercises on the Baltic 

Sea each year, but the timing and scale of this year's exercise cannot but arouse people's 
close attention. The West believes that the proximity of the site of maneuvers to Polish 
territory has something to do with the tense situation in Poland. U.S. officials said 

the proximity of the site of maneuvers to Polish territory has become quite "menacing." 
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In the past few years, the Soviet Union has been mabing great efforts to incessantly 
intensify military activities on the Baltic Sea and extend its claws further and [further 
westward on this stretch of sea. It has already deployed vessels armed with nuclear 
weapons in this part of the world, is carrying out sea and air espionage activities 
and conducts military exercises with Western countries as imaginary enemies. Obviously, 
the Kremlin has more far-reaching military objectives in mind in planning the present 
amphibious landing exercise on the Baltic and dispatching the aircraft carrier 
Kiev into this region for the tirst time. The West German paper DIE WELT pointed out 
in its commentary that the point of departure of the Soviet Union in holding these 
secret military exercises is: Should war break out, the Western countries would "try 
to control the Scandinavian countries fringing the Baltic Sea, but the Soviet Union must 
move in ahead of them.” 


Not long ago, claiming concern for the "security" of Europe, the Soviet leaders put 
forth the proposal of setting up a Scandinavian nuclear-free zone and pledged their 
willingness to work toward ..is end. In their recent talks with their Bulgarian 
counterparts, the Soviet leaders also proposed that nuclear-free zones be set up in 

the Balkan and other places and glibly talked about their wish to "consolidate" peuce 
in Europe. But it happens that at this time an unpfecedentedly huge Soviet force is 
amassed on the Baltic Sea and ships armed with nuclear weapons are recklessly maneuver- 
ing there. This enables the world to see clearly what kind of junk is this so-called 
“peace proposal" of the Soviet Union with all its talk about setting up nuclear-free 
zones. 


USSR TO HOLD MILITARY EXERCISES NEAR POLAND 


0W140830 Beijing XINHUA in English 0723 GMT 14 Aug 81 


[Text] Moscow, Aug 13 (XINHUA)--The Soviet Army and Navy will conduct exercises in 
the Byelorussian Military District, the Baltic Military District and in the Baltic 
from September 4 to 12, the Soviet news agency TASS announced today. 


The exercises will be under the direct command of Defence Minister Dmitriy Feodorovich 
Ustinov. 


The aim of the exercises, TASS said, is "to perfect the coordination and cooperation 
between different services and corps." 


It is noteworthy that the exercises will take place in areas bordering Poland. 
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CARRINGTON: USSR MUST NOT LEAD MILITARILY 


OW191848 Beiting XINHUA in English 1836 GMT 19 Aug 81 


{fText] Vienna, August 19 (XINHUA)--The Soviet Union must be denied military superiority 
and pressure on the Kremlin must be maintained, said British Foreign Secretary Lord 
Carrington during an interview with the SALZBURGER NACHRICHTEN Tuesday. 


Juring a brief stay yesterday in Salzburg, Carrington exchanged views on the international 
situation with Austrian Foreign Minister Wil'thbald Pahr. 


NATO aims to prevent war, Carrington said. ii a latent enemy were allowed to gain an 
arms su;eriority beyond tolerable limits, there would be a risk of war to be caused by 
unfortunate accidents. In Europe, he added, the Soviet Union possesses superiority both 
in conventional and nuclear arms and that is why Britain has decided to modernize its 
t.vctical nuclear arms. 


Referring to the Reagan administration's decision to produce neutron bombs, Carrington 
said if a war is to be prevented by means of deterrence, this should be done in a 
thorough manner. So far as NAIO is concerned, the neutron bomb is an excellent deterrent 
force for dealing with the Soviet Union's enormous tank superiority, he said. 


The British foreign secretary said arms control should be negotiated with the Soviet 
Union but a treaty to be concluded on that should be beneficial to both sides. 


JI PENGFEL MEETS FRG EDUCATION MINISTER ENGHOLM 


OW1L41612 Beijing XINHUA in English 1532 GMT 14 Aug 81 


[Text] Beijing, August 14 (XINHUA)--Vice-Premier Ji Pengfei met here today with Bjorn 
Engholm, minister for education and science of the Federal Republic of Germany, and his 
party. The two sides talked about strengthening cooperation between the two countries in 
scientific and educational fields. Both sides said prospects for cooperation in these 
fields are broad. Present at the meeting were Chinese vice-minister of education, Pu 
Tongxiu, and the minister of the West German Embassy here, Wilfried Noelle. 


The West German guests arrived in China August 10 at the invitation of the Chinese Ministry 
of Education. 


SWEDEN'S KING RECEIVES VISITING JOURNALISTS 


OW200256 Beijing XINHUA in English 0228 GMT 20 Aug 81 


[Text] Stockholm, August 19 (XINHUA)--The Swedish king and queen look forward with pleasure 
to their scheduled state visit to China next September. They made the statement today 
when receiving a group of visiting Chinese journalists at the Royal Palace. 


King Carl XVI Gustaf said he would meet the Chinese leaders during his China visit. The aim 
of the visit, he said, is to know more about China, to increase the current cooperations 
between Sweden and China and to explore the possibilities of strengthening cooperation 
between the two countries in industry, energy and other fields. The king expressed satis- 
faction with the development of friendly relations between Sweden and China since the two 
countries established diplomatic relations. He said he received with pleasure in June 

the Chinese scientists who would soon leave for home after finishing their studies and 

he looks forward to more exchanges of scientific workers between the two countries in 
industry, energy and other fields. 


The Chinese journalists' group arrived here on August 15 at the invitation of the Swedish 
Foreign Ministry. 
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POLISH PARTY POLITICAL BUREAU HOLDS MEETING 


OW190922 Beijing XINHUA in English 0707 GMT 19 Aug 8] 


[Text] Warsaw, 18 Aug (XINHUA)--The Political Bureau of the Polish United Workers’ Party 
decided at a meeting today to nold its third Central Committee plenum at the end of this 
month to discuss the party's tasks in setting up workers’ self-management in socialist 
enterprises as part of economic reform. The party's First Secretary Stanislaw Kania 
and Prime Minister Wojciech Jaruzelski reported at the meeting their recent visit to the 
Soviet Union where they had talks with Soviet leader Leonid Brezhnev. A PAP report said 
that the Political Bureau "approved the stand taken by the Polish delegation during the 
talks" and "agreed with the results." 


The meeting also approved the government proposal that the readjustment of retail prices 
should be carried out by stages after widespread consultations. In addition, the 
Politburo urged systematic supervision of the measures taken to ensure market supply. 

The meeting discussed the printers’ strike to be held on August 19 and 20 and considered 
it as "an expression of the unconcealed ambitions of the extremists within the Solidarity 
union to control the mass media." "These ambitions must be halted in the interests of 
social calm," the Politburo decided. 


POLISH SOLIDARITY NEWSPAPER PRINTERS ON STRIKE 


OW200920 Beijing XINHUA in English 0713 GMT 20 Aug 81 


[Text] Warsaw, 19 Aug (XINHUA)--Most of the dailies in different parts of Poland failed 
to appear today as members of the ;rinters’ Solidarity trade union began a two-day 
strike, in response to the call of tie Solidarity trade mion central organ. The call 
to strike was made on August 12 to protest against a new wave of "propaganda »ffensive" 
launched by the government against the Solidarity trade union following a breakdown of 
the talks between the Solidarity trade union and the government. However, the call was 
answered only by members of the prir.ting workers’ Solidarity trade union, while other 
Solidarity trade unions and self-government trade unions were against the call to strike. 


With the help of army presses, trucis and printers of other trade unions, the TRYBUNA LUDU, 
the army paper ZOLNIERZ WOLNOSCI anc some regional papers were printed in reduced size and 
circulation and sold at newsstands. 


Public reaction to the strike varied. Some accused the strike as "an act of irresponsible 
adventuristm" and "it would come to nothing,” while others sympathized with the claim of 
the Solidarity trade union for equal use of media with the government. 


ROMANIAN CP OFFICIAL RAUTU REMOVLD FROM POST 


OW190920 Beijing XINHUA in English 072. GMT 19 Aug 81 


[Text] Bucharest, 18 Aug (XINHUA)--Leonte Rautu was removed from the post as member of the 
Executive Political Committee of the Romanian Communist Party and president of the Central 
Party School today. This was decided at a meeting of the Executive Political Committee 
bece ise Rautu's family members had made a request to settle down abroac. Such being the 
case, the meeting pointed out, Rautu was no longer fit for the post as a party leader. 


The meeting, presided over by party General Secretary Nicolae Ceausescu, approved a report 
on the execution of the state budget and other financial plans in the first seven months 
of this vear. The meeting heard a report made by Ceausescu on his meeting with Leonid 
Brezhnev in Crimea on July 31 and approved the result of their talks. 
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ROUNDUP OF PROBLEMS FACING NEW IRANIAN CABINET 


OW191618 Beijing XINHUA in English 1620 GMT 19 Aug 81 
["Roundup: New Iranian Cabinet Faces Many Challenges"--XINHUA headline] 


[Text] Tehran, August 19 (XINHUA)--With the approval of a new Iranian cabinet Monday at 
the Majlis, people here hope the new cabinet can solve the many problems facing this 
country. If the new cabinet, formed after former “resident Abolhasan Bani-Sadr was 
accused of treason and removed from office, is able to solve any of Iran's problems it 
will only be through hard work. 


Prime Minister Mohamad Javad Bahonar described the problems facing the new cabinet during 

a speech Aug. 16 at the Majlis when he asked for the approval of his cabinet menoers. Iran 
is suffering from economic, security, societal and political problems and has also been 
engaged in a war with Iraq for the last 11 months. "The war has inflicted heavy economic 
losses on us," Bahonar said. "Factories in war areas have been closed, and agricultural 
production has drastically decreased in the five war-stricken provinces. In addition, the 
production and export of oil is facing difficulties." 


Before the outbreak of the Iran-Iraq war last Se,tember, il income accounted for 80 percent 
of Iran's total revenue. Besides causing economic probiems, the decline in oil production 
has also led to the rationing of heating oil, gasoline, sugar, cooking oil and meat. Some 
commodity prices have increased 100 percent, and there are reports that merchants are 
reluctant to sell their goods because they expect prices to rise in the future. 


A deputy from Tabriz said in a recent speech at the Majlis that "government officials should 
take firm actions to solve the economic problems, especially the soaring inflation rate 

and unemployment. The government should also focus its attention on social issues to relieve 
the suffering of the poor masses." 


The recurrence of executions and assassinations in Iran has also received attention. After 
Deputy Ayat was recently assassinated in Tehran, executions and counter-executions grew in 
large rumbers. The government has began cracking down on underground organizations and 
making numerous arrests. Armed revolutionary guards and soldiers now guard official 
buildings and strategic points. However, underground armed elements have remained active. 
They raided the headquarters of the revolutionary guards on Aug. 12 and on Aug. 15, 
President of the Supreme Court Musavi Ardebili was assaulted. 


The government has announced that a purge will be carried out in the air force because 
Bani-Sadr fled from the country to Paris aboard an air force Boeing 707. 


Internationally Iran's relations with France have become somewhat tense because political 
asylum was granted to Bani-Sadr. France has called back its embassy members and most of 
its nationals in Iran. In his return message for French President Mitterrand's congratula- 
tions on his presidency, ‘Ali Raja'i warned France of its danger of becoming the second 
great Satan in the Iranian people's eyes. 


Today virtually no ma_ r Western countries (U.S., Britain, Canada and France) have diplo- 
matic representatives stationed in Iran. 


to 
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International mediations to end the Iran-Iraq war have proved fruitless. President 
Raja'i believed the recent activities of the mediation mission of non-aligned countries 
to Iran was “not very conducive." He said: "It seems to Iran that those coming and 
going may provide the aggressor an opportunity to defend himself." In his August 16 
speech at the Majlis, Prime Minister Bohonar said: "We are on the threshold of victory, 
a political and social victory. The prospect for the war is very bright.” 


It is difficult to find a ready solution to all these current problems, internal and 
international, and it is also inconceivable that the road ahead can be straight and 
smooth. However, people believe that in the final analysis, Iran will manage to overcome 
its difficulties and find a way out. 


LIBYA, ETHIOPIA, S. YEMEN SICN FRIENDSHIP TREATY 


OW200928 Beijing XINHUA in English 0759 CMT 20 Aug 81 


[Text] Beijing, August 20 (XINHUA)--Leaders of Libya, Ethiopia and South Yemen concluded 
a three-day summit meeting in Aden vesterday by signing a treaty of friendship which is 
designed to counter "U.S. imperialism" in the region, according to a report from Aden. 
Speaking at the closing session of the summit meeting, Libyan leader al-OQadhdhafi said 
that there is a need to respond to “external challenges" which "are now approaching a 
dangerous limit." Military force is the only way to oppose "the aggressive nature of 

the United States and its allies,” he added. 


South Yemeni President "Ali Nasir Muhammad al-Hasani said that the three-nation grouping 
will be “a material force taking action on the path of joint struggle against all forms 
of conspiracy and aggression which threaten the people of these countries.” 


Ethiopian Head of State Mengistu Haile Mariam said that talks among leaders of the three 
countries are aimed at enabling the three countries to defend their independence against 
“expansionists and invaders." 


Two of the three countries, South Yemen and Ethiopia, had signed treaties of friendship 
with the Soviet Union years before. 


Referring to the three-nation summit meeting, Egyptian Deputy Prime Minister and Foreign 
Minister Kamal Hasan ‘Ali said yesterjiay that the Soviet Union is promoter of the projected 
alliance. This is a dangerous indication of a Soviet pincer movement to encircle no.theast 
Africa. 


It was reported that other members of the "Arab Rejectionist Front," such as Algeria, 
Syria and the Palestine Liberation Organization, had refused to attend the summit meeting. 


HUANG HUA MEETS OUTGOING LIBERIAN, UGANDAN ENVOYS 


OW191232 Beijing XINHUA in English 1205 GMT 19 Aug 81 


[Text] Beijing, August 19 (XINHUA)--Huang Hua, Chinese vice-premier and minister of 
foreign affairs, met with the outgoing Liberian ambassador to China, Mr. John D. Cox, and 
the outgoing Ugandan ambassador to China, Mn James S.A.K. Oporiaekwaro, on separate 
occasions today. 
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OW191536 Beijing XINHUA in English 1519 GMT 19 Aug 81 


[Text] Beijing, August 19 (XINHLA)--Vice-Chairman Li Kiannian of the Chinese Communist 
Party Central Committee met with visiting Canadian Secretary of State for External Affairs 
Mark MacGuigan in the Great Hull of the People here today. 


At the visitors" request, Li described the situation in China. “China is politically 
stable and, the economic situation is good too,” he said. “Our party Central Committee 
stresses -ollective leadership, pooling the collective'’s wisdom to do our work more 
successfuily.” One of the important tasks corfrontiag the party, he said, is to select 
and promote to leading posts large numbers of outstanding young and middle-aged cadres 
to ensure the cont ‘nuity and stability of the party's policies. 


Vice-Foreign Minister Zhang Wenjin attended the meeting. Also present were Canadian 
Ambassador to China Michel Gauvin; and members of the visiting party Senators Rovce Frith 
and Lowell Murray, members of Parliament Marcel Prudhomme, Charles Turner, Douglas Roche 
and the Reverend Robert Ogle, Deputy Undersecretary of State for External Affairs, J.H. 
Taylor, and President of the Canadian International Development Agency M. Masse. 


Earlier today, Chinese Vice-Premier Bo Yibo and Secretary of State MacGuigan attended a 
luncheon given by Ambassador Gauvin. 


JI PENGFEI MEETS MEXICAN FRIENDSHIP GROUP 


OW131522 Beijing XINHUA in English 1509 GMT 13 Aug 81 


[Text] Beijing, 13 Aug (XINHUA)--Vice Premier Ji Pengfei met here today with a delegation 
from the Mexican society of Friends of People’s China led by its President Sra Virginia Chapa. 


This is Chapa’s ninth visit to China. She and the association have contributed much to the 
mutual understanding and friendship between Mexico and China. These efforts were praised by 
Ji Pengfei during the meeting. He hoped the friendship between the two countries would be 
handed down for eenerations. 


“Our visithere is to strengthen friendship between the peoples of the two countries." 

Chapa said. "The Mexican people closely follow whatever is happening in China, politically 
or economically.” She wished China success on “the realization of the Chinese people's 
grand objective--the four modernizations of the country.” 


Hou Tong, vice president of the Chinese People's Association for Friendship With Foreign 
Countries, was also present. 


The delegation arrived in Beijing August 10 at the invitation of the Chinese Peopie's 
Association for Friendship With Foreign Countries. They were feted vesterday evening at 

a banquet given by the association's President Wang Bingnan. The delegation will soon leave 
Beijing for northwest, southwest and south China. 


JI PENGFEI MEETS VENEZUELAN WOMEN’ DELEGATION 


0W141626 Beijing XINHUA in English 1544 GMT 14 Aug £1 


[Text] Beijing, August 14 (XINHUA)--Vice-Premier Ji Pengfei met today with a women's dele- 
gation of the Venezuela Christian Socialist Party ~ed by Milagro de Gonzalez, general 
secretary of the women's ‘ront of the party. Lin Liyun, vice-president of the All-China 
Women's Federation, was also present. 


The delegation arrived here August 12 at the invitation of the All-China Women's Federa- 
tion. Huang Ganving, the federation's vice-president, met with the delegation members and 
gave a banquet in their honor at roon today. Present at tle banquet were Mrs. Olga de 
Burelli, wife of Venezuela ambassa r to China, and Abraham Clavero Toro, charge d'‘affairs 
ad interim of Venezuela's Embassy here, and Mrs. Toro. 
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ZHAU DISCUSSES MODERNI “ATION AT ENTERPRISE FORUM 

HK190938 Shanghai SHIJIE JINGJI DAOBAD in Chinese No 44, 3 Aug 41 pl 

[Reporc: "What Zhao Zivang Recently Said at a Forum of Large Modern Enterprises") 


[Text] We are importiig equipment and technology. We have spent money on modernization 
and we should do a ,ood job in handling aifairs concerning modernization. At present, 

our equipment has been modernized aud the level of the staff and workers should also be 
modernized, Otherwise, if the hardware is modern but the software is not, we still] can- 
aot do a good job in modernization. He also said: he should not be bliid to our problems 
just because we have made achievements. Improperly utilizing our resources is the greatest 
waste, both Japan and West Germany import crude oi], but why do they still have very 

high profits while we do not? 


CHINA DAILY 'EXCLUSIVE' INTERVIEW WIT BO Y1BO 


—s 


HK130211 Beijing CHINA DAILY in English 13 Aug 81 pp 1, 3 
[By Zhang Li, CHINA DAILY staff reporter) 


[Text] While continuing to introduce advanced foreign technology which suit: its needs, 
China must speed up "digestion" of imported technology in order to raise its technical 
level and develop capacity to produce that it requires, a policy which will not change, 
Vice-Premier Bo Yibo said in an exclusive interview with CHINA DAILY. 


And while importing technology, China must expand exports of machinery and electric products 
and "make exports pay for imports," said the vice-premier, who is concurrently chairman 
of the State Machine-Building Industry Commission. 


Referring to absorbing advanced technology, Vice-Premier Bo sa‘d: "In technical transfor- 
mation of our national economy we mainly rely on our own strength, yet this does not exclude 
the introduction of advanced technology from abroad for the purpose of making ourselves 

able to prodvce what we need. This is the road many developed industrial nations have 
traversed in the past. We are not for total introduction in a blind way." 


Associated with this "is the qvestion of expanding the export of machinery goods," he 
continued. "This is called, where there is import, there is export.'" Noting that in 
1980, Chinese exports of machinery and electric products accounted for only 4 percent of 
the nation's total export ‘olume and only 0.1 per cent of the world's total, Bo Yibo 
said China is far from exheusting its potential in this area. 


Good Chance 


China already has "a fair-sized machine-building industry capable of turning out nearly all 
categories of machines," Vice-Premier Bo said, “and our prices are relatively low, which 
gives our goods a good chance to compete in the world market." 


The export of machinery and electric products is making head-way: in the first half of 
this year volume was «J percent bigger than in the same period last year, the vice-premier 
said. But he added that China needs to improve product quality and variety, speed up 

the supply of spare parts and provide techi.':al services, and actively explore new avenues 
for trade. 


He said machinery exports will enhance economic and technical exchanges between China and 
other countries, and at the same time give domestic production a boost. 


"We should make exports pe’ for imports, earn as much foreign exchange as possivle and 
make it serve our construction, and add a new source of revenue to be used for inporting 
advanced foreign technology,” he said. 
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In the course of the interview, Vice-Premier Bo Yibo also said that "technical 
transformation" of China's machine=building industry is crucial to technical upgrading 
of the economy as a whole, one of the linchpins in the country's current economic 
readjustment program, 


For many years, renovations in large and medium-sized machinery enterprises have been 

few and far between, the vice-premier said. "There's no doubt that a technical face- 

lift for the machinery industry will give a great push to the technical advance of the 
whole of industry and all other departments of the national economy," he said, 


Three Generations 


jechnicsl transfor nation of the machinery industry includes strengthening research and 
design work, improving quality control and upgrading technology and equipment. The 
industry should do well with regard to the "three generations" of products, Vice 

Premier Bo said. "Improve the present genera’ ion, research and produce a new generation 
and make preliminary studies for a still newer generation." 


At present, more than 60 percent of the total production value of the machinery industry 
is earmarked for technical transformation, and this trend will continue, the vice premier 
pointed out. 


This will manifest itself in terms of both quantity ard, more importantly, quality, he 
predicted. The machinery industry should be able to provide “better and finer equipment" 
to serve the technical transformation of the e*onomy as a whole, he said. He added that 
this is closely linked with the prosperity of domestic markets, the expansion of exports 
and the modernization of national defense. 


Cutback 


Vice Premier Bo Yibo noted that China's economic readjustment drive, which is positive and 
steadily moving forward, includes both "advances" and "retreats" in different sectors, 

and the machinery industry is no exception. "Temporary retreats are a preparation for 
better advances in the future," he said. 


For example, the production of certain types of heavy equipment and farm machinery is 
being cut back somewhat because the scale of basic construction has been cut and the needs 
of agricultural production have changed. 


On the other hand, output of certain other products, such as machinery and electric 
appliances for everyday use, has increased markedly under the readjustment program. 


The vice premier said that production of urgently needed equipment, especially for light 
industry and for energy-saving purp.ses, is being stepped up. 


Tapping Potential 


The shift in the emphasis of industry is apparent in increased production of items such 

as bicycles, up by 24 percent in the first half of this year compared to the same period 
last year; sewing machines, up 26 percent; watches, up 25 percent; cameras, up 54 percent; 
and televisions, up 100 percent. 


Vice Premier Bo said that in the past, China depended mainly on setting up new factories 
and expanding production facilities to increase production. This was necessary during the 
years when the industrial foundation was being laid. From now on, he said, the emphasis 
is on tapping the potential of the country's nearly 400,000 industrial, communications 

and transportation enterprises through technical transformation and improvement of 
management and administration. 


In this way, he said, "It will be possible, under normal conditions, to achieve the 
three-fold result of less investment, quicker returns and more profits." 


I, 20 Aug 81 K 3 CHINA 
PRC NATIONAL AFFAIRS 


NEWSPAPERS STRESS NEED FOR CRITICISM, SELF-CRITICISM 


DAZHONG RIBAO 19 Aug Editorial 
SK19. wan Shandong Provincial Service in Mandarin 2300 GMT 18 Aug 81 


{[Keport on DAZHONG RIBAO 19 August editorial: "We Must Earnestly Conduct Criticism and 
Self-Criticism"] 


[Excerpts] The editorial states: Conducting cricicism and self-criticism is our party's 
fine tradition and one of the striking differences between ours and other political parties. 
The reason our party has overcome hardships and dangers and won victories through protracted 
revolutionary struggles is that our party has regarded criticism and self-criticism as the 
best weapon. This has preserved our party's steadfastness and the correctness of the party's 
leadership. This work style was gravely undermined during the 10 years of civil war. It is 
being revived and advanced. 


The editorial states: What merits our attention is that the negative influence created 
during the 10 chaotic years is still prevalent among some cadres. They still have confused 
and erroneous ideas about the party's regular criticism and self-criticism. The work 
style of keeping on good terms with everyone at the expense of principle is common. Some 
people adopt a liberal attitude toward erroneous tendencies and keep their mouths shut 
even when they confront things they know are wrong. Some believe in the philosophy of 
seeking good relations with all at the expense of principle--a philosophy that prefers 
flattery over criticism. While some conduct criticism, they avoid the important and dwell 
on the trivial. They only muddle through. We must emphatically note that some people 
regard regular criticism as cudgels to beat people, and they do not permit unyone to 
criticize their mistakes and shortcomings. Some think that criticism and self-criticism 
are harmful to unity and stability and ignore or resist them in the name of mainiaining 


stability and unity. 


A smali number of persons in literary and art circles oppose criticism and self-criticism. 
They have harmful tendencies, such as departing from the party's leadership, separating 
themselves from the socialist road and enacting bourgeois liberalization. 


The editorial states: ‘why do some consider criticism from other persons as cudgels? There 
are many reasons. Most comrades have failed to distinguish between criticism and cudgels. 
Persons who have problems of all kinds or who are ossified in their thinking, adhere to 
the erroneous stand of the "two whatever's" and do not follow the party's line, policies 
and principles, are influenced by bourgeois and nonproletarian ideas and oppose the four 
basic principles and practice bourgeois liberalization are afraid of criticism. 


Conducting criticism and self-criticism is a normal democratic activity. People will make 
mistakes. This is not terrible. What is terrible is that some people who know of their 
miziakes reject criticism and refuse to correct their mistakes. 


The editorial states: The belief that criticism and self-criticism are harmful to stability 
and unity is a metaphysical erroneous idea. A stable and united political situation is 

not easy to obtain. We must treasure and firmly support it. However, the four basic 
principles are a political foundation to unite the party and the people of all nationali- 
ties in China. How can we consolidate this situation if we fail to criticize word and 
deeds that violate the four basic principles--words and deeds that shake the foundations 
of unity. Since we are trying to maintain a stable and united situation, we must conduct 
criticism against erroneous trends and ideas and work styles violating the four basic 


principles. 


The editorial stresses: Erroneous tendencies exist in our party and society, especially 
in literary and art circles. We must analyze all cases according to their different natures. 
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The problem is the ideological situation of party organs at all levels. We must note 
that some party organs fail to conduct strict criticism and active struggles against 
erroneous tendencies and trends violating the four basic principles; instead, they adopt 
a soft attitude, How can we call party organs fighting bastions if they do not conduct 
criticism and struggles. Party organs at all levels must make use of the weapon of 
conducting criticism and self-criticism to boldly criticize erroneous tendencies, By 

no means should they be soft and allow mistakes to go uncorrected, 


GUANGMING RIBAO 14 Aug Article 
HK200315 Beijing GUANGMING RIBAO in Chinese 14 Aug 81 p 1 
[Article by Kuang Ming [6782 2494]: "The Banner of Criticism Must Not Be Discarded") 


[Text] Whereas the class struggle in society still exists within a definite sphere and 
the ideological influence of all exploiting classes and other nonproletarian classes 
ccontinves and, in addition, since all kinds of complicated situations will emerge with 
the implementation of the open-door policy, contradictions are indeed inevitable within 
the party, among the people, between proletarian thinking and nonproletarian thinking 
and between correct ideas and erroneous ideas. The only correct method of resolving 
these contradictions is to make criticism and self-criticism. 


Criticism and self-criticism are our paivy's fine traditions and work style. How er, 
they were seriously sabotaged in the past. In particular, during the "Great Cultural 
Revolution,” the practices of seizing on others’ shortcomings, sticking political labels 
on others and beating others with a big stick were very popular. Ruthless struggles 

were launched and relentless blows were dealt at our comrades. We actually went to the 
reverse side of normal criticism and self-criticism. However, it will be wrong if, 
because of the past excessive struggles, we have all kinds of misgivings with criticism 
and self-criticism, fail to inherit and carry forward our party's fine traditions and even 
simply write off criticism and self-criticism. 


The current weak and slack state of a lack of criticism and self-criticism on the 
ideological and cultural front poses a problem which requires special attention. After 
the smashing of the Jiang Qing counterrevolutionary clique, and especially after the 

3d Plenary Session of the llth CCP Central Committee, the ideological and cultural 

front has indeed played a positive role of criticizing, inspiring and encouraging people 
in correcting past mistakes, emancipating people's minds and publicizing and upholding 

the four basic principles. This is an undeniable fact. However, because of the influence 
of all kinds of social ideological trends, some bad literary works and articles or 
erroneous statements have undoubtedly also emerged which impaired the four basic principles. 
Should we carry out criticism and self-criticism against these erroneous things? The 
answer is certainly affirmative. This is because if we do not make criticism, we will 

be unable to clearly distinguish between right and wrong, we will be unable to achieve 
real unity, we will impair our upholding of the four basic principles, hinder the 
implementation of the party's line, principles and policies and thereby adversely affect 
the progress of the four modernizations. Therefore, we should maintain a clear stand 

and justly and forcefully pick up our weapons of criticism and self-criticism against these 
erroneous things. We must never be apathetic, completely ignore them, make no distinction 
between right and wrong and simply allow the undesirable things to flourish freely. 
Communist Party members should particularly adopt such an attitude. Being the party's 
significant ideological position, the newspapers should even more particularly overcome 
the weak and slack state and carry out criticism in a normal way. Only be seeking truth 
from facts and making timely criticims of all kinds of erroneous ideas is it possible 

to make our ideological and cultural work forge victoriously ahead along a correct and 


scientific road. 


ee eee ee eee ee SP Sher myY CONeLUGed Its general debate this morning, 
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In dealing with problems on the ideological and cultural front, we must obtain a clear 
picture of the nature and degree of those problems, We must also make appropriate distinc- 
tions on how to understand and handle them, We must particularly emphasize the method of 
criticism and have a very good sense of propriety. We must not launch any campaiyn nor 
make any joint attack, However, it will not do if we do not carry out ideological work, 
do not launch active ideological struggle, do not stress right and wrong in matters of 
principle and do not make criticism and self-criticism. We must be firm in matters of 
principle and the banner of criticism must never be discarded. 


Comrade Mao Zedong said: The method of criticism and self-criticism "is a very good 
method. It is a very good method for inspiring people to uphold the truth and correct 
their mistakes and is the sole correct method for all the revolutionary people in the 
people's country in carrying out self-education and self-molding." He also said: "In 

our society, revolutionary and militant criticism and counter-criticism constitute a good 
method for exposing and resolving contradictions, developing science and art and doing a 
good job of all work." Let us remove the dust over criticies and self-criticism, correctly 
make use of this very good method and promote the prosperity of China's science, a.'t and 
other construction. 


GUANGMING RIBAO 9 Aug Article 
HK191130 Beijing GUANGMING RIBAO in Chinese 9 Aug 81 p 3 
[Article by Zheng Yong [6774 1661]: "We Must Make Criticism and Self-Criticism"] 


[Text] At present, it is very necessary that we vigorously advocate making criticism and 
self-criticism on all fronts. Those of our comrades who are engaged in ideological and 
cultural work must on the one hand manifest and promote this activity with the results 

of their spiritual reflection and on the other hand, influence and stimulate the masses 
with their own model behavior. 


The world has progressed through movements of contradictions. What does a socialist society 
rely on to stimulate developments and changes in contradictions in society? It relies 
mainly on criticism and self-criticism. Undoubtedly, class struggle is the fundamental 
motive force for social development during a definite historical period. As a matter of 
fact, it was precisely through class struggle (which included its highest form--armed 
struggle) that the CCP overthrew the imperialist, feudal and bureaucratic capitalist rule 
in China and won the great victory of democratic revolution. It then quickly completed 
the socialist transformation of private ownership of the means of production and achieved 
the shift from new democracy to socialism. It is certainly not a Marxist view to deny the 
great role of class struggle. However, since the exploitation system has been eliminated 
and since class struggle is no logner a principal contradiction at home, we must not 
emphasize the class struggle as much as we did in the past. We must instead more and more 
extensively employ the weapon of criticism and self-criticism to expose and resolve 
contradictions and promote an increasing prosperity in our socialist cause. 


After 1956, when our country basically completed the socialist transformation of private 
ownership of the means of production and achieved the shift to socialism, Comrade Mao 
Zedong proposed in a very timely way in January 1957: "We must take the correct handling 
of the contradictions among the people as a main theme in the state's political life; and 
we must adopt the methods of discussion, criticism and argument in treating the ideological 
problems among the people and problems regarding the spiritual world." It was a pity that 
the subsequent practice went astray. The class struggle was not only not reduced in its 
sphere of action as it should have been, but actually expanded to a struggle inside the 
Communist Party. It flourished in the ideological sphere until it got worse and developed 
into the internal chaos of the "Great Cultural Revolution.” The society did not receive 

its normal motive force, but was instead driven by an adverse force toward stagnation and 
retrogression. This historical tragedy has caused us to shoulder a heavy ideological burden 
because excessive struggle, criticism and self-criticism were seriously distorted. 


I, 20 Aug 81 K 6 CHINA 
PRC NATIONAL AFFAIRS 


As a result of this, if there is any criticism today, it will immediately arouse some 
unnecessary alarm. It is thus very difficult for the normal criticism and self-criticiam 
to develop. 


For example, there may be these reactions: "They are wielding the big stick again." 

"What does this signify?" These sorts of views and misgivings have demonstrated people's 
aversion to the past crude criticisms carried out under the influence of the leftist 
guiding thought. It has also showed that people are unwilling to see the present hard-won 
vivid and lively political situation disrupted. This is understandable. Nevertheless, 
these views fail to make a distinction between the two different periods, and entail a 
serious misunderstanding of the principles and policies currently followed by our party. 
After 1957, there was in ‘act a situation in which ideological and cultura! work was 
regarded as the "the barometer of class struggle." An article of criticism indicated the 
coming of a political campaign; and people unscrupulously wielded the big sticks at others 
and branded others with various labels. This remains fresh in people's memory. There was 
at that time the general call to "take class struggle as the key link," and life was 
filled with a strong smell of gunpowder. It was not at all surprising that amid such a 
tense atmosphere, erroneous excessive political criticisms occurred one after another in 
the ideological sphere. As everyone knows, however, things have fundamentally changed 
since the 3d Plenary Session of the llth CCP Central Committee in December 1978. "Taking 
class struggle as the key link" has long been replaced by shifting the work focus to 
socialist modernization. The leftist guiding thought was systematically cleared out and 
discarded by the whole party through the "Resolution on Certain Questions Concerning the 
History of Our Party Since the Founding of the PRC." Under this new historical condition, 
the reason we make appropriate and principled criticisms of the erroneous speeches, articles 
and literary works which influence society is to clearly distinguish between right and 
wrong, assist the masses (including the speakers and writers themselves, to enhance their 
ideology, do an even better job of upholding the four basic principles, implement the line 
of the third plenary session of the CCP Central Committee, make our cause of socialist 
science and culture prosper, and speed up the progress of our socialist modernization. 


We may as well say that such criticism is to “consider things as they stand." It points 
out a certain erroneous idea and corrects a kind of erroneous tendency and that is all 
there is to it. It neither makes a breach at a certain point and negates the whole 
situation, nor does it trace connections above and below and get the innocent involved. 

It will never cause political calamity for the people concerned, nor is it a prelude to 

any political campaign. If it is unavoidable that some people will continue to adopt an 
old view in looking at various questions and have misgivings, then let facts explain 
themselves. In order not to upset people's thinking, is it right to forego criticism? 

No. Correct and erroneous contradictions are embodied in our causes and daily lives. 
Historical experience has demonstrated that to overcome these kinds of contradictions, 

we cannot rely on political coercion nor on movements like the "Great Cultural Revolution," 
which touched people's bodies and souls. We must rely solely on criticism and self-criticism. 
It is because there was not enough normal criticism and self-criticism in the past that it 
is now necessary for us to advocate them by appealing loudly to the public. Through 
concerted firm and tenacious efforts, we must make them a common practice in our lives. 


To make our criticisms achieve the expected results without incurring any negative 
reaction, it is very necessary that we study our attitude and methods. First of all, 

it is necessary to stress equality. We are all comrades probing together into problems. 

Of course, the demarcation between right and wrong must not be ambiguous. What is wrong 
is wrong. Things should be analyzed in the proper way, and spoken of in an appropriate 
degree. However, we must remember that they are bitter medicine meant to cure the sickness 
and save the patients. We must not adopt an arrogant attitude and speak sarcastically and 
sneer at people. A good point of departure may lead to the establishment of harmonious 
relations of dialogue. Otherwise, when people are overwhelmed by prejudice, nothing will 
come of it. Second, we must strictly guard against dogmatism. This is something which 
should be seriously avoided in making criticisms. 
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It is a pity that we often committed this kind of mistake. There were in fact many cases 

of the widely denounced practice of wielding the big stick at people. That is to say, some 
principles were made absolutc, disregarding the specific situations, ideas were mechanically 
applied and willfully raised to the higher plane of principle and then continual reference 
was made to those principles. People were not presenting facts, reasoning things out and 
specifically analyzing questions to arrive at a convincing conclusion, The controversies 

in our criticisms were often focused on whether or not they were the facts and not on the 
rights or wrongs of principle. It seemed that people were unanimous on matters of principle. 
For instance, it seemed that people all supported the line of the third plenary session of 
the CCP Central Committee and upheld the four basic principles. The question was only that 
you said I was skeptical but I said I was not, and you said I wavered but I said I did not. 
Thus, it is first necessary to obtain aclear picture of the actual objective facts. It 

is necessary to make a comprehensive study of the literary works under criticism, We must 
proceed from the existing questions which are neither exaggerated nor understated and make 
the foundation of facts perfectly able to stand alone. On this basis, we can then develop 
the questions in a truth-seeking way. Third, we must welcome differing views and permit 
countercriticisms. The more that truth is debated, the clearer it becomes. As a matter 

of fact, it is impossible to set the tune with gnly one beat of the gong and make a statement 
and pass it as final. When a person has an idea, he may think it is clear and logical; and 
when another person has yet another idea, he may also think it is clear and logical. When 
more of such "clear and logical" ideas come together and comparisons are made, the basically 
correct criticisms will become even more correct, while those criticisms which are really 
incorrect will be withdrawn. 


Criticism constitutes only one side. The other more important side is self-criticism, 

Just like people who are engaged in other fields of work, we also have achievements and 
shortcomings and wake mistakes in writing articles and developing literary creation. If a 
work, when published, meets with very unfavorable reaction, we should particularly think it 
over calmly to see what faults it has. In some matters, criticism is intended in a subjective 
way. However, it may have certain unintentional objective effects. How does such a disparity 
between the subjective and the objective occur? What lessons should we learn? Things like 
this are areas where we can set strict demands on ourselves. Being modest is different from 
lacking in self-confidence; and arrogance is certainly not courage. Even the CCP, a great 
party which has a history of 60 years, made a solemn and serious self-criticism in an official 
resolution. We can be sure that we have faults in our individual mental work. When there is 
a mistake and an erroneous tendency, why can we not take the initiative and criciticize 
ourselves, or accept other people's criticisms? People who scored meritorious achievements 
through the ages actually succeeded in their causes by continuously correcting their own 
shortcomings and mistakes. Just as we must grasp the banner of making criticisms, we must 
also firmly grasp the banner of making self-criticisms. 


IMPORTANCE OF SEEKING TRUTH FROM FACTS EMPHASIZED 


HK191027 Beijing GUANGMING RIBAO in Chinese 9 Aug 81 p 3 


[Article by Tai Zhong [3141 0022]: “Seeking Truth From Facts Is the Basic Point of Mao 
Zedong Thought] 


[Text] The "Resolution on Certain Questions in the History of Our Party Since the Foundation 
of the People's Republic of China" reaffirms that the practice of seeking truth from facts 

is the living soul which permeates every aspect of Mao Zedong Thought. It profoundiy explains 
that the practice of seeking truth from facts is the basic point of Mao “%edong Thought. The 
practice of seeking truth from fact means proceeding from reality and combining theory with 
practice, namely, combining the general truth of Marxism-Leninism with the revolutionary 
practice in China. The practice of seeking truth from facts is a dialectical materialistic 
stand, viewpoint and method with the distinctive features of the Chinese communists which 

was formed and has been unceasingly developing inthe long period of the protracted struggle 
of the Chinese revolution. 
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Under the leadership of Comrade Mao Zedong, our whole party, through the protracted 
revolutionary struggle and the Yanan rectification Campaign in particular, established 
a dialectical and materialist ideological line which links theories with practice, 
namely, the principle of seeking truth from facts. This ideological line is the 
quintessence of Mao Zedong Thought. 


Comrade Mao Zedong pointed out: "'Faets' exist objectively, ‘truth' refers to their 
internal relations, that is, the laws governing them, and to ‘seek' means to study. 

We should proceed from the actual conditions inside and outside the country, the 
province, county or district, and derive from them, as our guide to action, laws 
which are inherent in them and not imaginary, that is, we should find the internal 
relations of the events occurring aroundus." ("Selected Works of Mao Zedong," 

vol 3, p 22-23) The basic principle of materialism is to respect facts and base 
everything on objectivity. The practice of seeking truth from facts generalizes 

the basic principle of dialectical materialism which regards matter as primary and 
consciousness as secondary. It also generalizes materialist theory of knowledge 
leading from matter to consciousness and the Mrxist theory of knowledge. Only by 
proceeding from reality, can we correctly master and apply Marxist dialectics. The 
practice of seeking truth from facts is a basic scientific method of studying and 
mastering the law of the development of objective matter, which embodies the unity of 
dialectics and materialism. While exploring the law of the development of things, we 
should not divorce ourselves from reality. Otherwise, we will split the unity of 
dialectics and materialism. In so doing, we are bound to deviate from materialism and 
lapse into the quagmire of voluntarism or sophism. 


The practice of seeking truth from facts is the basic work and leading method of our 
party and the basis on which our party formulates its political line and various 

guiding principles and policies. Comrade Mao Zedong repeatedly point out: "The most 
fundamental method of work which all communists must firmly bear in mind is to determine 
our working policies according to actual conditions." ("Selected Works of Mao Zedorg," 
vol 4, p 229) While continuing to hold high the great banner of Marxism-Leninism-Mao 
Zedong Thought, we should adhere to the principle of seeking truth from facts. After 
repeatedly comparing the success and failure and making a clear distinction between 
right and wrong over the 60 years since the founding of our party and learning the 
party's historical experience summed up in the "Resolution on Certain Questions in the 
History of Our Party Since the Founding of the People's Republic of China" in particular, 
we further realize the important significance of sticking to the basic point of Mao 
Zedong Thought--seeking truth from facts. We maintain that upholding the four basic 
principles should not be separated from the practice of seeking truth from facts. 

All words and deeds which negate and satobage the practice of seeking truth from facts 
run counter to the four basic principles. 


Historical experience tells us that while upholding the socialist roud, we should 
adhere to the practice of seeking truth from facts. The history of the socialist 
movement is not long and the history of socialist countries is even shorter. We are 
clear about some of the laws of the development of socialist society, but a number of 
them are still to be studied. The scientific works of Marx, Engels, Lenin and Stalin 
are the guide for our actions, but they cannot provide the socialist cause in our 
country with a ready solution. Therefore, we should proceed from the reality in China 
and open up a specific socialist road suitable for China. After liberation, our party 
proceeded from the reality in China to combine the general truth of Marxism and 
Leninism with the reality of the Chinese revolution. It implemented a specific policy 
of gradually reforming the private ownership of the means of production, thereby 
theoretically and practically accomplishing an arduous task of establishing the socialist 
system in such a big and economically and culturally backward country as China--a 
populous country with one-fourth of the world's population. Our party also followed 
China's own road of industrial development. With regard to the problem of socialist 
construction, our party realized that China was a big agricultural country. Therefore, 
it took agriculture as the foundation and correctly handled the relations between 
heavy industry, light industry and agriculture and attached importance to the 
development of agriculture and light industry. 
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Ours is still a country mainly composed of peasants and our agricultural labor productivity 
is still very low. We are now carrying out socialist construction within such a country. 
This basic national condition is our basic starting point for carrying out our socialist 
construction. The reas. why we committed the leftist mistake of overanxiousness to make 
achievements in sociali construction was because we separated ourselves from the national 
condition of China and ..viated from the basic Marxist principle of seeking truth from 
facts. As a result, we suffered unnecessary losses in our construction. Proceeding from 
the reality in China, we are bound to come to a conclusion of maintaining independence 

and keeping the initiative in our own hands and relying on the masses to carry our 
revolution and construction. At all times, we need foreis,> aid for our revolution and 
construction and should not refuse to learn advanced things from foreign countries which 
are beneficial to us. However, the road of revolution and construction suitable to our 
national condition can only be opened up and explored by our own people. In such a big 
country as ours, we should rely on our own efforts to develop revolution and construction. 


The party's leadership is a basic guarantee for the successful building our country into 

a socialist modern power. Only by upholding the practice of seeking truth from facts can 
we uphold the party's leadership. Without sticking to the practice of seeking truth from 
facts, it is impossible to realize the party's leadership. Policy and tactics are the 
starting point of all the practical actions of our party and manifest themselves in the 
process and the end-results of the party's actions. Our party should work out its policies 
and tactics in accordance with the real conditions of the political situation and class 
relationships. It should also combine principle and flexibility in light of varying 
specific circumstances. If policies and tactics which we have worked out deviate from 

the reality of class and class struggle, the revolution is bound to suffer losses. The 
reason why we magnified the anti-rightist camy ign in 1957, made mistakes in the campaign 
to combat rightist deviation in 1959 and committed overall, protracted and grave mistakes 
during the "Cultural Revolution" was because we made a subjective analysis of the political 
situation and class struggle, which ran counter to the principle of seeking truth from 
facts. Thus, inner-party and people's democracy was undermined and the party's leader- 
ship was harmed. 


Adhering to the principle of seeking truth from facts is a key to the success of the 
socialist cause. We should adopt all scientific methods provided by modern science to 
systematically and throughly study the new situation and new problems occurring in socialist 
construction. For instance, although it has been more than 5 years since the smashing 

of the "gang of four," the corrupt and vulgar work style still prevails in certain locali- 
ties. We should neither ignore nor turn a deaf ear to various problems which impede the 
four modernizations. We should report not only the good news but also the bad. We should 
unswervingly stick to the principle of proceeding from reality and derive inherent laws 
from the objective reality under the new historical conditions. We should continue to 
emancipate our minds and oppose the ossification of minds. We should also oppose the 
dogmatic attitude of indiscriminatingly copying, transmitting or overelaborating the 
decisions and instructions of the central authorities. We should be creative in our work 
and be good at promoting Mao Zedong Thought under the new historical conditions. This 

is our basic attitude toward Marxism and a historical duty which we, the Chinese com- 
munists, cannot shirk. 


Seeking truth from facts is a principle of party spirit which every communist must possess 
at the very least. Comrade Mao Zedong pointed out that seeking truth from facts is the 
“manifestation of party spirit, the Marxist-Leninist style of uniting theory and practice. 
It is the attitude every Communist Party member should have at the very least." ("Selected 
Works of Mao Zedong," vol 3, p 23) In accordance with party spirit, Communist Party members 
are not allowed to distort and obliterate the true features of things. Always and in all 
things Communist Party members should respect the facts. They should do so, whether they 
deal with other people or themselves. 
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Cormunist Party members should proceed from reality to carry out criticism and self- 
criticism, They should avoid the practice of keeping on good terms with everyone at the 
expense of principle and covering up contradictions. While at the same time, they are not 
allowed to make subjective and arbitrary decisions, magnify contradictions and carry out 
excessive struggle. In the past, we committed the mistake of carrying out excessive 
criticism and struggle. As a result, we went over to the opposite side and sabotaged the 
party's fine tradition and work style of seeking truth from facts. Upholding the principle 
of seeking truth from facts means upholding the truth. Whether Communist Party members are 
able to adhere to the principle of seeking truth from facts is a serious test for them. 
When Lin Biao and the "gang of four" ran amok and the personality cult prevailed, people 
were compelled to tell lies. This severely undermined the party's fine tradition and 
work style of seeking truth from facts. However, a number of good communists upheld 
justice and were deeply conscious of the righteousness of their cause. They upheld th» 
materialist stand of seeking truth from facts in total disregard of the danger of having 
their heads chopped off. They set brilliant examples for us. People who are imbued with 
individualist ideas always obliterate, cover up or distort obj@ctive facts. In so doing, 
they divorce themselves from materialism and objective truth. Therefore, the attitude of 
being worldly wise and playing safe as we!l as seeing how the wind blows should be cast 
aside by us, the communists. We should particularly guard against and pay attention to 
those who are eloquent and speak evasively and those who try to please the public with 
claptrap and ignore the principle of seeking truth from facts. 


The practice of seeking truth from facts was a dialectical materialistic ideological line 
which our party upheld in the past. Due to the fact that we upheld this principle, our 
cause took a turn for the better and we succeeded in turning defeat into victory. The 
"Resolution on Certain Questions in History" adopted by the Seventh Plenary Session of the 
Sixth CCP Centrai Committee held in 1945 adhered to the principle of seeking truth from 
facts, cccrectly appraised a series of important events and analyzed the correct and 
erroneou; guiding thoughts behind these events as well as their subjective factors and 
social ciuse. It unified the understanding of the entire party and promoted the vigorous 
progress and great victory of the revolutionary cause. The "Resolution on Certain Questions 
in the History of Our Party Since the Founding of the People's Republic of China" adopted 
by the 6th Plenary Session of the llth CCP Central Committee also adhered to the principle 
of seeking truth from facts. It will certainly reunify the understanding of the whole 
party and guide people throughout the country to win still greater victory in building a 
powerful socialist country. 


"ON PROTRACTED WAR' VIEWED AS GUIDE TO MODERNIZATION 


HK141430 Shanghai WEN HUI BAO in Chinese 30 Jul 81 p 3 
[Article by Chen Jinyu [7115 6651 3768]: "Rereading 'On Protracted War'"] 


[Text] In discussing Comrade Mao Zedong's contributions to Marxist theory, the "Resolution 
on Certain Questions in the History of Our Party Since the Founding of the People's Republic 
of China" stressed: "His distinguished works on China's revolutionary war, in particular, 
provide outstandingly shining examples of applying and developing the Marxist theory of 
knowledge and dialectics in practice." This thesis completely tallies with the facts. 
Comrade Mao Zedong's "On Protracted War" is an important article which we should attach 
importance to. Though it is an article about the war of resistance against Japan and on 
military affairs, it is filled with dialetical materialism and historical materialism 
throughout. The basic stand, viewpoint and method the writer used in analyzing problems 
are still of universal significance to us in socialist construction. At present, using 
them as reference will help us to deeply understand the basic spirit of the "resolution." 
Like other Marxist-Leninist works by Comrade Mao Zedong, "On Protracted War" is a 
spiritual weapon to guide us in realizing the four modernizations. 
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1. In this article Comrade Mao Zedong brought to light the objective lews governing 
the development of the war of resistance against Japan, refuted the theory of "national 
subjugation" and the theory of “quick victory," pointed out that the war of resistance 
against Japan would be a protracted war and the Chinese people were bound to win final 
victory. The making of this conclusion and its unrefutable facts cannot be separated 
from the writer's dialectical analysis of the basic characteristics of the two parties 
involved in the war. 


Comrade Mao Zedong pointed out, first and forer.ost, that the war between China and Japan 
was a life and death war between semicolonial and semifeudal China and imperialist 

Japan in the 1930's. The nature of the war determined the following four contradictory 
basic characteristics of the cwo parties in the war: the enemy's great strength and 

our weakness; the backward and barbarous nature of the enemy and our just cause and 
progressive nature and in the war; the enemy's shortages in manpower and materials and 
our great resources in land, materials, manpower and fighters; and finally, the meager 
support for the enemy's unjust cause and the broad support for us stemming from our 

just and progressive nature. The enemy's great strength and our weakness was only a 
temporary factor, though it determined that the Japanese aggressors could run wild in 
China for a certain period and to a certain degree, that China had to take an arduous 
course in the war and that this war could only be a protracted wa and no quick victory 
wus possible, owiag to the difference in the smallness, backwardness and the lack of 
support on the one side and the greatness, progressiveness and the broad support on 

the other side, it also determined that the Japanese could not run wild forever and 
were bound to suffer ultimate defeat, while China would never be conquered. The 
historical facts have declared the thorough bankruptcies of both the theories of 
national subjugation and of quick victory. Comrade Mao Zedong's thesis on the protracted 
war was completely confirmed by the developments of the war and it was therefore 

proved to be a brilliant truth. 


It is of major significance for us to study "On Protracted War" in making a scientific 
analysis of the basic characteristics of our national conditions, the favorable and 
unfavorable factors in these basic characteristics and in distinguishing temporary 
factors from longstanding ones so as to establish in our minds the strategy of planning 
everything on a long-term view in order to realize the four modernizations. 


With the victory of the new democratic revolution, we started our brand-new cause of 
building socialism. However, it was from a semicolonial and semifeudal foundation 

that we started this effort. During the past 32 years, we have achieved tremendous 
successes and created the social and political conditions and the material foundation 
necessary for building socialist modernizations. However, we have not put an end to 

the basic situation of our economic, cultural and scientific backwardness. This 
determines that our socialist modernization construction will be of a long duration. 

It can not be achieved in a single stroke. In a sense, it can be said to be a kir1 of 

a "protracted war." This is because it can only be achieved through long and arduous 
struggle by the people of all nationalities throughout the country. As the "resolution" 
pointed out, "in our socialist economic construction, we must strive to reach the 

goal of modernization systematically and in stages, according to the conditions and 
resources of our country." Neither the viewpoint of quick victory such as seeking 
successes rashly, attempting to reach heaven in a single leap and effecting a fundamental 
change in the backwardness of our country in a short time nor the pessimistic and 
passive viewpoint that the realization of the four mod»rnizations is not within the 
foreseeable future conforms with objective reality. 


To be fully aware that it is a task of long duration to build a modern powerful, 
socialist country and to firmly establish in our minds the strategy of "protracted 
war," we must make a scientific analysis of the basic characteristics of our national 
conditions. To make a scientific analysis, we must dialectically view the basic 
characteristics of our national conditions. We should treat them as a whole instead 
of seeing only a part. For each characteristic we should see both its favorable and 


unfavorable aspects. 
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We should also see that these characteristics are going to develop and change in time 
when efforts are made, and that under certain conditions the unfavorable factors can 
be transformed into favorable ones. 


One of the most basic characteristics of our national conditions is our large population, 
particularly our great rural population which is engaged in backward manual labor. We 
should never forget this basic starting point when we . onsider problems and begin any 
undertaking. We should make a concrete analysis of t!is basic characteristic and be 

aware of the needs of a billion people in food, clothing, housing, education and recreation. 
The greater the population, the greater the consumption. We must have a clear understanding 
of this. We should see the difficulties involved, that is, the unfavorable aspects. On 
the other hand, we should also see that a billion people have a billion pairs of untiring 
hands and a bi).lion clever heads, which constitute an extrezely abundant resource in manpower 
and wisdom. Ir the past, we stressed in a one-sided way the favorable aspect of our large 
population and overlooked its unfavorable aspect. This resulted in the excessive growth 

of our population, which caused a serious imbalance in the proportion of the growth of our 
population and that of our national economy and created many problems. Therefore, we 
should make great efforts in the field of planned parenthood and firmly control the 
unreasonable growth of population. Meanwhile, we should proceed from reality and strive 

to transform this unfavorable factor into a favorable one. Since the 3d Plenary Session 

of the llth CCP Certral Committee, due to the correct policies, in some areas including 
some communes and production teams in the countryside where there is little land and many 
people the initiative of the cadres and masses has been brought into play. The scope of 
the production has expanded and the economic benefits raised, and thus they have initially 
lifted themselves out of poverty and backwardness in a short time and started to lead 
prosperous lives. The facts have proved that so long as our general and specific policies 
are correct, the pressure of an enormous population can be turned into a motive force for 
developing the economy. We should also analyze other basic characteristics of our national 
conditions in the same way. 


It is not a blind optimism but a view based on scientific analysis that on the problem of 
realizing the four modernizations, we oppose the views of both "quick victory" and negative 
pessimism and maintain that we should have confidence in our inevitable victory and the 
intention to make protracted efforts. In our opinion, our mistakes and setbacks in building 
socialism are, after all, only temporary phenomena and the various difficulties we are 
faced with during the present readjustment period are also only temporary. The durable 
factors are the basic achievements of our party in the past 32 years, such as the innate 
superiority of our socialist system that has gone through tests, the backbone ranks of our 
party that have taken shape, steeled and grown more mature in our prolonged struggle, th 
flesh and blood ties between the party and the masses of people and the unswerving con- 
fidence of the masses of people in the party. Comrade Mao Zedong's mistakes in his later 
years have been corrected one by one since the 3d Plenary Session of the 11th CCP Central 
Committee. But the objective truth in Mao Zedong Thought including his correct understand- 
ing of the laws governing socialist revolution and socialist construction will forever be 
the guide for us in advancing and will remain a durable factor. The estrangement and rifts 
among our people and the mentai scars that the 10 years of chaos inflicted on the masses 
of people are only temporary and can be made up and cured, while the desire of the people 
of all nationalit‘es for political stability and unity and for the prosperity of our 
motherland, the progressive and just nature of our great cause of building a powerful 
socialist country with a high degree of material and spiritual civilization and the 
irresistible inspiring and convincing influence of this cause which accords to the will 

of the people are also durable factors. They are the inexhaustible means of our struggle 
to realize the four modernizatiuns. Our confidence is based on such a scientific analysis. 
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2. In his "On Protracted War" Comrade Mao Zedong expounded in a penetrating way the 
problem of the subjective initiative of man. He pointed out that strategically, the war 

of resistance against Japan was a protracted war, but people should not just stand by wait- 
ing for viccory. If we did nothing, we would be defeated and there would be no protracted 
war or our final victory. the reason is that the result of a war is determined by the 
military, economic and geographical conditions as well as the nature of the war and the 
availability of international assistance, but they are not inclusive. They are only factors 
which may possibiv affect the outcome of the war; but, they do not decide who wins the 

war. To win the war, subjective efforts, that is, strategy and military operations 

are also important. This is what is called the conscious dynamic role in the warfare. 


One thing we should pay, attention to is what Comrade Mao Zedong stressed in this 

article was not man's dynamic role but man's conscious dynamic role. What is the conscious 
dynamic role? He said, "All ideas based upon and corresponding to objective facts are 
correct ideas, and all deeds or actions based upon correct ideas are correct actions. 

We must give full scope to these ideas and actions, to this dynamic role." In short, the 
dynamic role based on the correct understanding of the laws of objective facts if the 
conscious dynamic role. Therefore, when Comrade Mao Zedong stressed the importance of a 
commander's subjective dynamic role in striving for victory in war, he always specially 
stressed at the same time that the scope of the activities of a commander was limited by 
objective possibilities anu he could not seek victory beyond the limit of objective 
possibilities. We should attach great importance to Comrade Mao Zedong's philosophical 
thought. On reviewing the course we traversed in cur 32 years of socialist construction, 
we see that we have paid due attention to man's sibjective dynamic role in our construction, 
but it was a pity that we often overlooked its imperative unity with the objective laws 
and often went against the objective laws and acted willfully, issuing blind orders and 
making a lot of noise. Did this not inflict great losses on the cause of the party and 

the people? This is a very profound lesson. 


How can a commander or a leader set his thoughts and activities to conform with laws? 

In other words, how can he bring into play his conscious dynamic role? A very important 
point related to this is that we should be good at summing up the experiences and lessons 
that have already emerged in our practice and develop an cutline from them to guide our 
actions. When Comrade Mao Zedong wrote "On Protracted War," we had already been fighting 
the war of resistance against Japan for nearly a year. Thus, this enabled him to formu- 
late concret > policies for carrying out the protracted war after he had formulated the 
general policies of the strategy for the war. After making a dialectical analysis of the 
relationships of offensive activities which should include defensive strategy, of quick 
decisions within a protracted war and of exterior lines within interior lines, Comrade Mao 
Zedong clearly pointed out that in the first and second stages of ihe war of resistance 
against Japan the military policy in battles should be "quick-decision offensive warfare 
on exterior lines."' He also pointed out that the initiative, flexibility and planning 
necessary for carrying out this military policy and raised the requirement that every 
commander must "judge the hour and size up the situation” and be good at transforming 
inferiority into supericrity and passivity into initiative. Moreover, he pointed out the 
necessity for carrying out mobile warfare, guerrilla warfare and positional warfare in 
line with the conditions of the time and the localities. Actual practice proved that 

these policies radiated with military dialectices, that is, strategy corresponded with the 
laws governing the war of resistance against Japan. 


We have carried out socialist construction for 32 years. We must and can study and sum up 
our experiences in socialist construction like Comrade Mao Zedong studied and summed up the 
experiences of the war of resistance against Japan. We must formulate strategy according 
to innate laws and use to guide our practice in the future to avoid making mistakes and 
achieve more successes in our work. 


I. 20 Aug 81 K 14 CHINA 
PRC NATIONAL AFFAIRS 


Engels said, "A great class like a great nation can learn faster from the results of 
its mistakes thar from anything else." Since the 3d Plenary Session of che llth CCP 
Central Committee our party has concentrated a great deal of its energy on summing up 
and digesting the positive and negative experiences and lessons in our work since the 
founding of the People's Republic. The great ideological fruit of this work is the 
"Resolution on Certain Questions in the History of Our Party Since the Founding of the 
People's Republic of China’ which was discussed and approved by the 6th Plenary Session 
of the llth CCP Central Committee. This "resolution" clearly and definitely affirms 
the correct road charted painstakingly by ocr party for building socialist moderni- 
zations in line with our national conditions and expounds its main points in 10 respects. 
These 10 points are raised as the basic guiding policies of our party and state. To 
implement and develop them in practice, all areas, departments and units must also sum 
up and formulate concrete policies and measures for their work in line with their 
conditions. This is indispensable for bringing into play the subjective dynamic role 
of our leading groups at all levels. 


Without the correct leadership of the party, it is impossible to correctly and 
effectively ca-ry out either the basic guidelines or the concrete policies in doing 
our work. That means that improving and strengthering the party's leadership and 
making great efforts in the construction of the party itself is closely related with 
bringing into play its conscious dynamic role. The responsibilities shouldered by 
our party cadres at all levels at present are not only more complicated than in the 
war years but also more complicated and try..g than during the initial period after 
liberation. For this reason, our party has put forth and carried out a series of 
major measures such as upholding the system of collective leadership, heeding the 
opinions of specialists and learned scholars when uaking decisions on major problems 
and delving deep into the basic units to make investigations and studies and solving 
problems. No doubt, all these measures has been playing and will continue to play 
an important role in bringing into play the conscious dynamic roles of our leading 
comrades and in boosting the development of all our undertakings. 


We know that the war of resistance against Japan was a protracted war, and to strive 
for the final victory in a protracted war we must bring into play the conscious dynamic 
role. Is it enough then if the conscious dynamic role of only a few brave and wise 
leaders is brought into play? As Comrade Mao Zedong pointed out, “The army and the 
people are the bases for victory." The richest source of power to wage the war of 
resistance against Japanlaid in the masses of people. Only when the people throughout 
the country were mobilized, could there have been such a vast sea of the people's war 
that could drown the enemy and could conditions be created for making up for our 
yveakness in weapons, and for overcoming all the difficulties. How could the initiative 
of the army and people throughout the country in resisting Japan be mobilized? Comrade 
Mao Zedong pointed out that within our ranks we should reform the sys*em of our army, 
strengthen our ideological work, improve the relations between commanders and fighters 
and between the army and the people and cultivate the basic attitude of holding the 
fighters and the people in respect. 


It is without a shadow of doubt that in building socialist modernization we must also 
rely on the joint ef‘orts of the workers, peasants, cadres, intellectuals and other 
laborers and patriots of all nationalitiesthroughout ©ur country. Without the arduous 
struggle of all of our 1 billion peup'e, we cannot possibly achieve the four moderni- 
zations in our vast motherland. Back during the revolutionary war period when our party 
mobilized the broad masses of people to win the victory of the revolution, it had 
already included in the broad masses the revolutionary intellectuals and had attached 
importance in mobilizing them. Therefore, in this new period of modernization 
construct‘ 2n we should attach more importance to the social role of our intellectuals 
when calling for mobilizing and relying on the broad masses of people. The intellectuals 
are the best educated section of the ranks of the working class and as the "resolution" 
pointed out, "together with the workers and peasants, the inteliectuals are a force 

to rely on in the.cause of socialism." For a fairly long time in the past, we treated 
the intellectuals as an alien force, discriminated and assailed them, the result 

being the heavy losses in the basic interests of the whole people. 
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We should continue to correct and surmount leftist deviation and sentiments in handling 
problema related to intellectuals. We must also adopt practical and effective measures 
to raise thelr economic, political and social positions, This is demanded by our basic 
intereste. Meanwhile, we should also guard against another wrong idea that the moderniza- 
tion construction seems to be an undertaking that only depends on the intellectuals and 
the roles of the broad masses of workers and peasants are negligible. In fact, all our 
workers, peasants, cadres and intellectuals are not only the builders of our country's 
high degree of material civilization but also the creators of our country's high degree 
of spiritual civilization. To look down upon the role of the working class and the 
peasants in any way is as erroneous and harmful as is looking down upon the role of the 
intellectuals, 


Of course, to further arouse the enthusiams and creative spirit of our broad workers, 
peasants, cidres and intellectuals in building the four modernizations and to keep them 
surging higner and higher, we should adopt measures such as in politics further develop 
socialist democracy, in economics correctly handle the relationship between the interests 
of state, the collective and the individual and raising step by step the standard of living 
of the masses of the people. Only in this way can we really bring their initiative and 
creativeness into durable and effective play. 


RENMIN RIBAO EDITORIAL ON INDIVIDUAL ECONOMY 


1K200346 Beijing RENMIN RIBAO in Chinese 9 Aug $1 p 1 


{Editorial: "Give Play to the Supplementary Role of the Individual Economy in Cities and 
Towns" ] 


[Text] In our country where the state-owned and collective economy holds an absolutely 
dominant cosition, the individual economy is auxiliary and an indispensable supplement 

to the economy under socialist public ownership. It differs from what it was before the 
socialist transformacion when it was related in a way to the capitalist economy. It is 
now auxiliary to the economy under socialist public ownerhip. We must ado t various 

forms of economy, such as the state-owned economy, the collective economy and the individual 
economy, according to the conditions of our country and corresponding to our present level 
of production, At present, it is necessary to vigorously support the individual e onomy 
in cities and towns so that it can make up for the ommissions and dificiencies of the 
state-owned and collective economy, fully play the role of a supplement to the state-owned 
and collective economy and satisfy the various needs of society. It will greaty help in 
developing production, enlivening the market, making things convenient for the people's 
livelihood and arranging for employment. 


Some comrades have long been influenced by the "leftist" guiding ideology. They may have 
seen that the individual economy has made things very convenient for the peoples liveli- 
hood, but they cannot accept it ideologically. They always hold that the larger in size 
the socialist economy is and the higher the degree of public owership the socialist 
economy has, the better, and that only the economy under public ownership should be per- 
mitted, the collective economy can only be a form of the economy during the transition 
period, and the individual economy should in no way be allowed. 


They usually regard the individual economy as a capitalist one or as the soil for 
generating capitalism. They even think that the existence of a few individual undertakings 
may lead to the revival of capitalism. Practice of many years in our country has shown 
that the attempt to replace all other forms of economy with a unitary system of ownership, 
to bring about a premature transition from the collective economy to the economy under 
public ownership and to adopt the policy of writing off the individual economy is 
detrimental to the development of the socialist economy. Therefore, appropriately 
developing the individual economy in our country is a policy that will be implemented 

for a fairly long time to come and it is not an expedient measure. The state-owned 
economy, the collective economy and the individual economy are related to each other 

just as the regular army, the guerrilla and the militia were years ago. They work in 
close coordination to coordination to accomplish their common tasks. 
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Developing the individual economy in cities and towns is an important way to arrange jobs for 
people, In arranging jobs for people, it is necessary to consider opening new avenues in 
this regard, to change the structure of i.ibor and to develop various service trades. The 
situation in which persons are intent on obtaining "an iron rice bowl" in a state-owned 
enterprise and "sharing good from the same big pot" of the whole people should be changed. 

In the past, jobs were arranged by exclusively relying on the state for investing in and 
building new enterprises, As a result, the state enterprises were overstaffed and their 
labor productivity dropped, During the early postliberation period, there were only a few 
factories in Shanghai and Tianjin, but a great number of people earned their living by 
engaging in service trades, Later, the "bone" and the "flesh" were out of proportion, and 
fewer and fewer jobs were available, At present, onthe one hand, many people in cities are 
now jobless, On the other hand, there is a lot of work without enough people to do it, 

There are few service centers and things are inconvenient for the people's livelihood. This 
situation should not be allowed to continue. In view of our country's actual conditions, 
developing various forma of individual economy is the main direction for arranging jobs for 
people for a fairly long time to come. Individuals should be allowed to engage in small- 
scale handicrafts, retail sales, catering, service trades, housing repair work, transportation 
of non=motor vehicles and so forth. Self-employed workers should also be allowed to employ 
several helpers and apprentices and some of them may operate husband-and-wife shops. 


Over the past 30 years, the individual economy in cities and towns has taken a tortuous 
path. Individual undertakings were rather active during the first 5-year plan period. 

They were operated flexibly. Some were run at fixed locations, others by setting up 
temporary stalls, and still others by sending assistants to render door-to-door service. 
They were welcomed by the masses. In 1954, 8 million people were engaged in individual 
handicraft undertakings in cities and towns. They offered services in many lines of work, 
doing hundreds of kinds of jobs and turning out over 10,000 items of products to meet the 
rural market demands and satisfy the needs for production, daily living and export. Output 
value amounted to 8.1 billion yuan in 1955. At that time, because the economy has diversi- 
fied and the individual economy was preserved to a certain extent, various forms of the 
economy were playing an active role in some spheres, thus enlivening the economy in cities 
and countryside and makingthings convenient for the people's livelihood. However, in 1956 and 
1958, upgrading and transition regarding ownership were carried out prematurely and some 
individual industrial and commercial undertakings were transformed into state-owned enter- 
prises or turned into cooperatives. As a result, the number of people engaged in individual 
undertakings decreased drastically, fewer patterns and varieties or products were turned 
out, quality of products was lower, the number of service centers and items of service 
rendered was reduced, and the attitude and quality of service were not so good as before. 
During the 10-year catastrophe, the individual economy was regarded as "a tail of capitalism,' 
criticized and chopped off, resulting in serious damages and losses. Nevertheless, some 
individual undertakings were not stamped out. How could they continue to exist? This 

shows that they have a base among the masses and are inseparable from the people's 
livelihood. 


At present, the individual economy has been restored and developed in some cities, bringing 
about some gratifying changes. The situation in which "it is difficult to buy food" and 
"it is difficult to buy clothes" has begun to change. The masses are satisfied. However, 
the concerned leading comrades in some localities have yet to pay proper attention to the 
supplementary role of the individual economy and some of them always take a skeptical, 
wait-and-see attitude toward it. The system of socialist public ownership was initiated 
when the first 5-year plan was being implemented. At that time, we had no fear of the 
existence and growth of the individual economy. Now that the economy of public ownership 
is consolidated and strong, why should we be afraid? 
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Various urban departments dealing with municipal administration, commerce, light 
industry, public security and public health should take a positive attitude in fostering 
the individual economy and create conditions and make things convenient for its growth. 
They should not flagrantly interfere with the individual economy, impose rigid 
restrictions on it or even put up many obstacles to its growth; otherwise it would be 
atifled in the cradle. 


Of course, we should also see that the individual economy has its negative aspect. The 
correct attitude and method should be to strengthen education and supervision, to guide 
the individual economy with economic measures and to do a good job in administration 

in order to develop the individual economy in a healthy way. Some questions may crop up 
in some localities, They can easily be solved if we strengthen leadership and strictly 
carry out administrative work. The people's governments at all leveis should help the 
self-employed workers "mount their horses and escort them part of the way." It is 
necessary to make planning for the development of the individual economy accord with 
actual needs and to solve problems for it in the course of its development. Th: 
concerned departments should formulate policies on raising funds, ensuring the supply 

of goods, recruiting helpers, training apprentices and pricing products and so forth and 
lay down regulations for individual economic management. A)]1 self-employed persons must 
strictly abide by government laws and decrees, pay taxes according to regulations, obey 
price controls, help maintain the appearance of a city, observe traffic order and 
implement health regulations. In a word, they must engage in legitimate economic 
activities. 


WEN HUI BAO ON OBSERVING DISCIPLINE ABROAD 


HK191324 Shanghai WEN HUI BAO in Chinese 12 Aug 81 p 3 


[Article by Yu Zhongshi [0205 0112 1395]: "What Should You Bring Back From a Trip 
Abroad?" 


[Text] According to press reports, when Comrade Xi Zhongxun was the first secretary of 
the Guangdong Provincial CCP Committee, he once led a delegation in visiting Australia. 
Before going abroad, he announced, "No one is allowed to bring back anything large in 
size." Members of the delegation consciously observed discipline and no one brought 
back things such as television sets and tape recorders. At the end of last year, 
Comrade Wang Enmao, first secretary of the Jilin Provincial CCP Committee, headed an 
inspection group to Japan. He asked members of the group to practice economy while 
staying abioad in order to save foreign exchange. There were 10 persons in the group 
and their bidgeted expenditures were 12 million Japanese yen but their actual 
expenditure: were only 2.78 million Japanese yen which was considerably less than what 
had been budgeted.... 


This kind of news is exciting and inspiring. We support delegations which make trips 
abroad for the sake of the four modernizations and which think of nothing but learning 
new experiences for the modernization program from the moment they leave our country. 


However, there have been cases that infuriated people. An example was an art + »semble 
of our municipality which went abroad and brought back a lot of expensive consu er 
goods. In the first half of this year, this ensemble went abroad for a friendly visit 
and gave performances of a commercial nature. According to the stipulations of the 
State General Administration of Exchange Control, each member of this ensemble was 
allowed to spend no more than 35,600 Japanese yen of foreign exchenge but the actual 
average expenditure of each person was 85,000 Japanese yen. How did they spend their 
money? They violated discipline for fcreign affairs and financial discipline and bought 
69 color television sets, 5 black and white television sets, 30 refrigerators, 68 tape 
recorders with radios, 57 cameras, 5 electric fans, 28 electronic calculators and 138 
watches. At present, all these items are being held and leading departments at higher 
levels have started investigations in order to deal with this case. 


I, 20 Aug 81 K 18 CHINA 
PRC NATIONAL AFFAIRS 


We believe that leading departments will certainly sternly deal with this case. The 
question is why did such a thing happen after the Central Committee had issued repeated 
instructions against such actions and the press had already published advanced exam les 
of many people who strictly observed discipline for foreign affairs? The basic reason 
was perhaps some comrades did not understand or did not understand clearly why they were 
making a trip abroad or lacked the correct attitude for going abroad, The reason for 
vending delegations abroad is either to promote friendship between our people and people 
in different countries or to learn the strong points of foreign countries. Although 
there are only several persons, or a dozen persons, or a few dozen persons in a 
delegation, they represent a region or the whole country and they represent the great 
majority of the people. The words and deeds of members of a delegation, in the eyes of 
foreigners, are the image of China and the image of the Chinese people. Most comrades 
who have made a trip abroad understood this. As soon as they were abroad, they worked 
hard, learned modestly, led a plain life, observed organizational discipline and they 
were a credit to our motherland. But there were also some people who looked upon the 
making of trips abroad as a good chance for sightseeing, spending money and buying foreign 
goods. As soon as they were abroad, they were enchanted by the various electric appliances 
and they forgot all about their leaders instructions, organizational discipline and 
their own promises. They acted contrary to law and discipline even though they were 
well aware of both. Some people in the aforesaid art ensemble were very enthusiastic 
about buying foreign goods. In order to buy foreign goods, they did many wrong things 
which impaired the country's moral quality and created a very bad impression. Indeed, 
they let our country and the people down. 


According to our information, before this art ensemble went abroad, leaders of the municipal 
foreign affairs department and the cultural department repeatedly gave them instructions, 
asking them to observe discipline for foreign affairs and financial discipline, to be 

honest in performing official duties, to lead a plain life andto properly fulfill their 
tasks abroad. However, the chief leading cadre of this art ensemble did not listen to 

what they said. He brought four electric appliances abroad. In so doing, he lost his 

right to speak to the masses. No matter what he esaid, no one would listen to him. 
Therefore, it is extremely important for leaders of delegations making trips abroad to 

act as examples. 


What should a delegation bring back from a trip abroad? The masses hope that it will 
bring back the friendship of the people of the countries it visited, Experiences that 
can be used to develop our economy and advanced science and technology. The mases do 
not want to see members of delegations bringing back a large number of boxes and cases. 
Therefore, people who seek personal interest and forget about the moral quality of our 
country should never be sent abroad for a trip. 


TEXTILE INDUSTRY OUTPUT SHOWS INCREASE 


0W200918 Beijing XINHUA in English 0752 GMT 20 Aug 81 


[Text] -Beijing, August 20 (XINHUA)--Total output value of factories under the Ministry 
of Textile Industry in the first 7 months of this vear reached 43,426 billion yuan, or 
14.8 percent more than last year's like period, according to sources from the ministry. 


Development of the textile industry is being pushed in China's readjustment program. Output 
increases averaged 18.7 percent in the last two years. 


Breakdown of figures of the first 7 months of 1981 show that chemical fibers increased 
by 17.4 percent, woolen piece goods by 11.5 percent and woolen knitting yarn by 22.3 
percent. Cotton cloth, cotton yarn and silks also went up. 
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There were also increases in variety, Ministry sources predicted that this year variety 
will be greater than 1979 and 1980 when 30,000 new items appeared each year. 


Textile mills in Beijing, Tianjin, Shanghai, Liaoning, Jiangsu, Jiangxi and a dozen other 
provinces have been organizing fairs in rural areas to sell mostly polyester and cotton 
mixed fabrics. Opinions and suggestions have been solicited from the peasants and new 
designs made to cater to them. 


In the past two years textile industry potential has been tap ped and new mil ls added, 
resulting in an increase of annual production capacity of 14),000 tons of chemical fibers. 
Spindles for cotton spinning have gone up by 2.18 million. Dyeing and printing capacity 
has also been upped. 


At a recent national conference, Hao Jianxiu, minister of the textile industry, called on 
the country's textile workers to produce more and better textiles for China's one billion 


people. 


To tap existing potential, she said, management must be improved. China's own experience 
in management should be summed up and brought into full play and at the same time modern 
management mechods suitable to China must be learned, 


She also said that markets should be investigated and plans made to produce new fabrics 
for consumers of different income brackets. She predicted that in the coming two to 
three years emphasis would be on development of woolen and polyesters and viscose mixed 
fibers and polyester filaments. 


Minister Hao called for full uiilization of cotton, wool, silk, cashmere angora, ramie, 
flax and other natural fibers and further studies on chemical fibers. 
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FURTHER REPORT ON NEW FLOODING IN SICHUAN 


HK200242 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 19 Aug 81 


{Text} Continuous torrential rains have recently fallen again in most parts of Sichuan 
Province. Floods have again occurred in places. The party, government and army of the 
province and the prefectures and counties have promptly organized the masses to vigorously 
fight flood and carry out rescue work. From 13 to 19 August, 87 counties and municipali- 
ties in Yongchuan, Nanchong, Mianyang, Leshan, Yibin, Nijiang, Daxian, Yaan, Wenjiang, 
Liangshan Prefectures were hit by torrential rains and endangered by floods. Of these 

87 counties and municipalities, 63 were hit by torrential rains in the previous period and 
24 were hit in the past 2 days. Rainfall measur d 100 mm in 40 counties, between 100 and 
200 mm in 35 counties, and between 200 and 446 mm in 12 counties. Since most of these 
counties are located in northwest Sichuan, water levels have approached or exceeded the 
warning level on the Tuo, Min, Jialing and other rivers, and the waters are still rising 
in places. Wangcang County seat was inundated three times. The water there was 2 to 3 
meters deep. According to initial statistics from Wangcang, Yongchuan, Guangyuan and 
Nanjiang Counties, the floods have destroyed 20,000 houses and inundated 370,000 mu of 
farmland. The Chengdu-Kunming and Baoji-Chengdu railroads and a number of roads have 

been cut again by the floods. 


The party and government in the disaster areas have taken emergency steps to organize the 
masses to crash-rescue people and state property. The provincial CCP Committee and 
government are continuing to arrange relief measures. They have also sent comfort groups 
headed by leading comrades concerned to visit heavily stricken areas. The Chengdu PLA 
units have sent air force and bridge repair units to disaster areas. 


Article on Work Resumption 
HK190303 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 18 Aug 81 


[Report on 19 August SICHUAN RIBAO commentator's article: "Pay Attention to Investigation 
and Study and Lay Stress on Good Work Methods") 


[Excerpts] The current task of resuming production and rebuilding people's homes that 

is facing us is a continuation of the struggle in the previous stage to fight floods and 
carry out relief work. Its policy nature is even stronger. This requires that, on the 
basis of the initial victory scored in the battle against floods, the cadres at all 
levels make still greater efforts, further carry forward the party's fine traditions, do 
still better at improving their work style, pay particular attention to investigation and 
study and lay stress on good work methods. In this way they can better unite the masses 
to win new victories in fighting floods and carrying out relief work. 


The article says: In the resumption of production by urban areas and factories and enter- 
prises, there are many problems requiring careful investigation and study and the adoption 
of appropriate policy measures. For instance, there are the questions of how to integrate 
resuming production with straightening out the enterprises, proceeding by readjusting 

the enterprises’ production orientation and organizing joint undertakings and so on. 


The article says in conclusion: The tasks facing us are very arduous. Although the 
particularly great flood crest of July has passed, there has been a new one this month. 

We must do a good job in work in calamity-hit areas and enterprises and also grasp the 
work over the whole province. Apart from promoting current production, we must also grasp 
preparations for next year's production. However, as long as we take full advantage of 

the various favorable conditions, boost our revolutionary drive, improve our work style 
and methods, trust and rely on the masses, proceed from reality, boldly relax the policies, 
and adopt various measures helpful to self-salvation through production, we will certainly 
be able to overcome the difficulties caused by the flood disaster. 
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SHANXT RIBAO ON PRODUCTION RESPONSIBILITY SYSTEMS 


HK180926 Taiyuan SHANXI RIBAO in Chinese 22 Jul 81 p 2 


[Article by SHANXI RIBAO editorial department: "Do Not Slight or Despise the Practice of 
Fixing Output Q.iotas for Each Household--Brief Summary of the Discussion on ‘What Does 
the Case of the Destruction of Wheat Seedlings Show?'"] 


[Text] On 9 April this year, we published on page two of this paper an article entitled, 
"What Does the Case of the Destruction of Wheat Seedlings Show?" describing how the more 
than 10 mu of wheat which Xue Caiwang and Qu Shumei of the third production team under 
Guanghua brigade in Guanghua commune, Wanrong County, undertook to cultivate were 
destroyed by cadres of their production team. We also published an accompanying editor's 
note urging the vast numbers of rural cadres and commune members to discuss this case, 
draw lessons from it, eliminate the influence of "leftist" ideology, implement the party's 
principles and policies and strengthen and improve the responsibility systems in agricul- 
tural production, 


After reporting this case, we received many letters and articles from rural grassroots 
cadres, cadres of agricultural departments, leading cadres of the county party committee 
and comrades of factories, government offices, schools and army units, each airing their 
own views. Altogether we published 40 such articles in our paper. These comrades 
unanimously condemned the destruction of wheat seedlings as contrary to the spirit of the 
documents of the Central Committee on strengthening and improving the systems of respon- 
sibility in agricultural production and affirmed the practice of fixing output quotas for 
each household as a form of responsibility under the socialist collective economy. They 
also pointed out that such a thing happened not only because of the oversimplified and 
crude work style of the rural grassroots cadres. The main reason was that the concerned 
leading organs at the higher level had not implemented the guidelines of the Central 
Committee's documents. Deeply infected with the "leftist" ideology, they restricted and 
even obstructed the practice of fixing output quotas for each household. In their articles, 
Secretary Liang Heshui of the Wanrong County party committee and the members of the 
Guanghua commune party committee under Wanrong County pointed out that the county and 
commune party committees were very much responsible for what had happened because they 
misunderstood the meaning of the practice of fixing output quotas for each household 

and placed restrictions on the masses. Thus, the responsibility for this incident which 
took place at the grassroots level rests with the leadership. Although this was but an 
isolated case, the lesson we have drawn from it is of universal significance. 


For the sake of learning a lesson from the destruction of wheat seedlings and implementing 
the systems of responsibility in production, people put forth many good proposals. In 
summary, they are: 1) Leading comrades at all levels must conscientiously study the 
guidelines of the Central Committee's document on strengthening and improving the systems 

of responsibility in agricultural production and cultivate the viewpoint of seeking truth 
from facts, the mass viewpoint and the viewpoint of developing the productive forces. They 
must thoroughly understand that the practice of fixing output quotas for each household is 

a form of business management and responsibility under the socialist agricultural collective 
economy, that it is in keeping with the socialist orientatior and not a return to the beaten 
track of "going it alone," and that it plays an important roie in changing the appearance 

of the poverty-stricken areas, speeding up agricultural deve!opment and consolidating the 
collective economy. 2) They must firmly adhere to the party's mass line, make themselves 
responsible to the higher authorities as well as to the masses, show consideration for the 
economic interests of the peasants, respect their democratic rights and give them the 

power to choose whatever responsibility systems they prefer. If the impoverished areas and 
the masses want to adopt the practice of fixing output quotas for each household, they 
should be supported in doing so. The extent to which the practice of fixing output quotas 
for each household is carried out should be determined by need. 
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The leading organs should not lay down any hard and fast rules to delimit the scale 
of this practice. 3) They must step up the training of rural grassroots cadres and 
help them study Marxism-Leninism-Mao Zedong Thought and the party's line, principles 
and policies since the 3d Plenary Session of the llth CCP Central Committee. Onlv 
when they have truly understood the meaning, advantages and methods of implementing 
responsibility systems in agricultural production can they strengthen and improve 
these systems and avoid getting into "conflicts" with the peasants as in the case of 
the destruction of wheat seedlings. 


From the discussions of this incident, we realized the need to further study and explore 
the practice of fixing output quotas for each household (including the practice of 
assigning responsibilities to each household). For example, why do we say that the 
practice of fixing output quotas for each household is a form of responsibility system 
under the socialist collective economy? What is the inevitable outcome? What are 

its advantages and scope 2f acaptability? Only when we have correctly understood 

these questions can we el: minate the influence of "leftist" ideology, unify our under- 
standing and better populzrize and implement the systems of responsibility in agri- 
cultural production. We would like to discuss with you our view of this practice. 


The Practice of Fixing Output Quotas for Each Household Is a Form of Responsibility 
System Under the Collective Economy 


Last September, the party Central Committee transmitted to the lower levels a document 
entitled "Some Questions Concerning the Further Strengthening and Improvement of the 
Responsibility Systems in Agricultural Production." This document explicitly pointed 
out: "The practice of fixing output quotas for each household is a necessary measure 
for maintaining close links with the masses, developing production and solving the 
problem of feeding and «lothing the people." "It will not depart from the socialist 
path and will not lead to the restoration of capitalism. Therefore, it is not to be 
feared." Due to the influence of "leftist" ideology, however, some comrades still 
censure or doubt and worry about the practice of fixing output quotas for each household. 
They think it "runs counter to the socialist orientation" and "will lapse into 
capitalism because it has returned to the beaten track of 30 years ago of going it 
alone." This makes it r°cessary to find out what actually is the nature of this 
practice. 


Materialism means understanding the true colors of the objective world. What then are 
the true colors of the practice of fixing output quotas for each household? We should 
say with perfect assurance that this practice is socialist in character and is a form 
of management and a form of responsibility system under the collective economy. It 
does not run counter to the socialist orientation and is essentially different from 
the practice of going it alone under the small peasant economy which is based on 
private ownership. It is even more ridiculous to call it a "capitalist restoration." 
It is also different in character from private plots. The reasons are as follows: 


First, the essential characteristics of socialism are the public ownership of the 
means of production and distribution according to work. After the practice of fixing 
output quotas for each household is instituted, the land and the principal means of 
production still belong to the collective. The commune members have the right to 

use them but not the right to own them. The commune members perform labor on the 
collectively-owned land and receive payment for labor. There is no exploitation, but 
they are not allowed to buy, sell or lease out land or hire labor. Public ownership 
is opposed to private ownership is the essential difference between the practice of 
fixing output quotas for each household and that of dividing the fields for individual 
farming. 
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Second, the practice of fixing output quotas for each household cannot be called 
"individual operation." This practice implies that commune members assume full 
responsibility for production tasks assigned by the production team. The production 
teams are still the main body of the economy and shoulder the responsibility of organiz- 
ing and leading production by individual commune members and in the whole team. Commune 
members are part of the collective economy. After the institution of this practice, the 
production teams remain the basic accounting units and it is still necessary to carry 
out unified planning, unified distribution, unified investment, unified management and 
allocation of large farm machines and implements, farm animals and labor, unified 
utilization of water conservancy installations as well as unified farmland capital 
construction. They must also run collective undertakings for economic diversification. 
With this kind of "centralization" and "decentralization," the superiority of the 
collective economy is brought into play and the enthusiasm of individual commune members 
is aroused. However, even with a collective economy, we should not demand unity in 
everything and centralize all authority in the hands of the production team. Besides 
unified management, there must also be decentralized management. Collective economy 
does not equal collective labor. Some jobs must be undertaken with the collective 
efforts of the whole production team or through coordination among commune members who 
have been assigned output quotas. However, most jobs can be performed by commune 
members individually. In both cases, people are engaged in collective production. 


Third, the practice of fixing output quotas for each household can better embody the 
principle of to each according to his work. It is simple and easy to carry out and is 
directly related to the commune members' interests. It has abolished at one stroke the 
troublesome, overelaborate and highly inaccurate methods of calculating work points on 
the basis of work done and of registering work points for fulfillment of production 
quotas and accurately solved the question of how "work" in "to each according to his 
work" should be measured. It gives consideration to the interests of all three--the 
state, the collective and the individual. Collective interests are fully embodied in 
that part of production which has been assigned fixed output quotas. After deductions 
have been made for state requisition, collective accumulation and public welfare funds, 
subsidies for production team cadres, teachers of local people's schools and barefoot 
doctors and preferential treatment to dependents of martyrs and armymen, output is 
distributed in a unified way among the commune members. The commune members are allowed 
to keep all or part of the above-quota output as remuneration for overfulfillment of 
labor quota. This is also a form of distribution according to work. Under the system 
of assigning full responsibilities to each household, it is also necessary to make 
deductions for state requisition and collective funds first. Commune members undertak- 
ing production contracts are duty-bound to fulfill these economic obligations to the 
collective. They are closely bound up with collective interests. The aforementioned 
three points show that jumbling up the three different types of economy by equating the 
practice of fixing output quotas for each household with capitalism and with the 
practice of going it alone, which are based on private ownership, is an idealist notion 
resulting from confusing the subjective and the objective. 


The Inevitability of the Emergence of the Practice of Fixing Output Quotas for Each 
Household and the Advantage of This Practice 


The emergence of the practice of fixing output quotas for each household is not 
fortuitous but is a historical inevitability. It is the product of the objective law 
which says that production relations must correspond to the level of the productive 
forces and is not to be resisted. China had victoriously brought about the socialist 
transformation of agriculture. After the realization of agricultural collectivization, 
however, we were always under the guidance of "leftist" ideology, believing that the 
higher the degree of public ownership of the means of production and the larger the scale 
of labor organization, the greater people's enthusiasm would be, regardless of the level 
of the development of the productive forces. We rushed to work together, gave the same 
work points for all work performed, jumbled up management methods and ownership systems 
and opposed production responsibility systems. As a result, we suffered serious losses 
and slowed down the pace of agricultural development. 
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In some communes and brigades, the collective chest was empty and the c..mmune members 
lived in poverty. Against this background, the practice of fixing output wotas for each 
household came onto the scene in some poverty-stricken areas. This was « heroic act on 
the part of the broad masses of peasants who dared to break free from leftist errors and 
was a creation in the form and method of collective economic management. Despite numerous 
obstacles, this practice received increasing support from the peasants for its strong 
appeal and vitality. Practice shows that this method is very reasonable and practical. 

It is a big step forward to replace egalitarianism with this practice. First, it 
corresponds with the present state of our agriculture which mainly relies on manual work, 
with workers’ enthusiasm and the level of the development of the productive forces being 
the principal determining factors for increases in production. Second, it is suitable where 
agriculture is considered "an open factory" and each and every peasant has the power to 
decide what to do according to the particular time, place and crop he is growing. Third, 
it serves the goal of requiring each and every peasant to put in more work and manure, 
carry out intensive cultivation and raise unit area yield on the limited amount of arable 
land in a country which has a vast population. 


It is precisely because the ; wtice of fixing output quotas for each household is suited 
to the present level of productive forces in most rural areas that it can effectively 
promote the development of agricultural production in these areas. Its obvious advantages 
are: 1) The enthusiasm and initiative of the commune members for production have soared 

to an unprecedented height. Gone are the days when "people had to be summoned to work, 
did not start working until everyonru had arrived, did only what others were doing and 

vied to be the first to leave when a day's work was over." Attendance and labor efficiency 
have gone up by a big margin. 2) The commune members can make their own decisions within 
the scope of the contract and can make full and rational use of land by carrying out 
cultivation according to local conditions. As some commune members have said: "With 

the institution of the practice of fixing output quotas for each household, each family 
has its own cadre." 3) The quality of farmwork is greatly improved since every commune 
member is his own "inspector." In the past, we always hoped that the commune members would 
strive to reap high yields on the collectively-owned land as they did on their own private 
plots, but this never happened. Now, the commune members "work with the same devotion on 
the three fields (collectively owned land, private plots and grain ra-ions plots)." This 
is a remarkable change. 4) The commune members have the power to work out their own 
work schedule. They can carry out farming in good time, regulate the busy and slack 
seasons, strike a proper balance between work and rest and engage in household sideline 
production after working the collectively-owned land. 5) The semi-able-bodied and auxiliary 
labor force can give full scope to its abilities because it can work without time 
restrictions. When one person undertakes to fulfill a production contract, his whole 
family takes part in the work. 6) The cost of collective investments is on the whole 

15 to 20 percent less than before production contracts were signed. Investments by 
commune members, however, have increased considerably. In some places, the supply of 
chemical fertilizers falls short of demand and all fine seeds in stock are sold out. 

7) The cadres and the masses have become much closer. Like all commune members, 

the cadres also work their own fields and spend their time doing physical labor. There 
are fewer cases of taking more than one's share and seeking special privileges. 8) The 
commune members have faith in the collective economy. Linking remuneration to output is 
like linking hearts: Those involved are bound to feel concerned. When remuneration is 
determined by farm outout, collective interests and the interests of individual commune 
members are directly linked. This means that we must, as Lenin said, rely on workers’ 
"concern for their own personal interests" to build socialism. 9) Those lazybones who 
used to live on the collective also take part in labor now. Thus, this practice has 
"cured the sickness of the lazybones and roused the drive of the hardworking people." 

10) The knowledge of agricultural science and technology is now the most popular "good" 
in the countryside and the peasants are encouraged to study and apply science. 
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The Scope of Applicability f the Practice of Fixing Output Quotas for Each Household and 
How To Correctly Understand the Strong and Weak Points of This Practice 


The practice of fixing cutput quotas for each household is a panacea for eliminating poverty 
and getting rich and is strongly desired by the peasants in poverty-stricken areas. Thus, 
this practice is ideal for the poverty-stricken areas. A salient feature of all poverty- 
stricken areas is that they all "depend on resold grain for rations, loans for production 
and relief for livelihood." These "three-dependent" teams are found in the mountainous 
areas as well as in the flatlands. There are other teams which, though not "three-dependent ," 
can barely maintain the level of subsistence and carry out simple reproduction. These are 
also considered poor teams. According to a survey by departments concerned, 27 percent of 
our country's rural production teams have a per capita income of less than 50 yuan from 
collective distribution. This is the approximate level of income in the poor teams. In 

our province, 38 percent of the production teams have a per capita income of less than 50 
yuan from collective distribution. Of these, 26.3 percent have a per capita income of less 
than 40 yuan. By this spring, 14.5 percent of the production teams in our province had 
adopted either the practice of fixing output quotas for each household or the practice of 
assigning full responsibilities to each household. This shows that far from going beyond 
the limit of actual needs, many places which should have adopted the practice of fixing 
Output quotas for each household have not yet done so. Some local authorities think that 
the fewer households undertaking to fulfill production contracts the better. For fear of 
being called backward, however, they tried to reduce the proportion of poor teams by using 
all kinds of camouflage. They designated some "three-dependent"™ teams as "two-category 
teams" and denied that these teams were dependent. In some places, all kinds of require- 
ments were set for "three-dependent’ teams. For example, the commune members’ level of 
income in a poor team must be lower than the average for poor teams in the whole country and 
province. A team must have a per capita income of less than 40 yuan to qualify as a poor 
one. All these show an absence of the spirit of seeking truth from facts. Comrade Mao 
Zedong said: "We should proceed from real things which objectively exist, derive laws from 
them and use these laws as our guide to action." Thus, we must investigate conditions at 
the lower levels and recognize the poor teams as they are. Only in this way can we suit the 
remedy to the case and implement the party's policies. 


The practice of fixing output quotas for each household is ideal for the poverty-stricken 
areas, but its significance goes far beyond this. Breaking though the bonds of leftist 
mistakes over the years, it has paved the way for the reform of the modes and methods of 
managing the collective economy. Because this practice encompasses such ideas as drawing a 
clear line of demarcation between responsibility and ownership systems and between the 
coliective economy and collective labor, binding up collective interests with the personal 
interests of commune members and linking remuneration for labor with output--the ultimate 
fruit of agricultural production--it is also suitable for those teams which have a relatively 
fast-growing collective economy or are in an intermediate state. Practice shows that even if 
the practice of fixing output quotas for each household is adopted, it is possible to 

carry out necessary unified management. For this reason, this practice is no longer re- 
stricted to the poor teams. This shows the development of man’s understanding in the course 
of practice. It was precisely under the inspiration, or "challenge" as some comrades put it, 
of this practice that the intermediate and economically blooming teams have assimilated the 
strong points of this practice, made modifications in the light of their actual conditicns 
and come out with such responsibility systems as fixing output quotas for each laborer (also 
called assigning responsibilities to each laborer and linking remuneration to output) and 
signing contracts for specialized jobs with remuneration linked to output. This is what we 
call the pupil learning from and outdoing his teacher. For a considerably long period to 
come, the different forms of responsibility systems, including the practices of fixing 
output quotas for each household and for each laborer and of signing contracts for specialized 
jobs with remuneration linked to output, will have their own strong points and emit radiant 
splendor in their applicable areas. 
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The practices of fixing output quotas for each household and for each laborer an| «f sign- 
ing contracts for specialized jobs with remuneration linked to output have stron; , oints 

in common and their specific methods of work are fairly similar in that they all ‘ivolve 
the efforts of the whole household. There is not much difference in character between 

the three--only a quantitive difference in the degree of development of the collective 
economy. Compared with the practices of fixing output quotas for each laborer and of 
signing contracts for specialized jobs with remuneration linked to output, the practice 

of fixing output quotas for each household encompasses fewer production items under unified 
management and specialized contracting. This is its weak point. However, this weak point 
is not the fault of the practice itself. It is due to the leftist policies over the years, 
our errors in work as well as national conditions. In places where the practice of fixing 
output quotas for each household is adopted, people normally rely on their "bare hands, 
hoes, picks and old oxen" to carry out production. What is worse, there is an acute 
shortage of old oxen. Very often the commune members have to rely on their own strength 

to carry out production. However, this weak point is not incurable. We nofice that as 
soon as the practice of fixing output quotas for each household was implemented, the 
commune members have made every possible effort to raise funds for the rurchase of draft 
cattle. When the problem of food and clothing has eased up a little, che commune members 
in these places have, on a voluntary basis, organized small integrated bodies to develop 
diversified undertakings, purchase farm machines and carry out long-term construction. 
Thus, with the development of production, production teams which have already adopted the 
practice of fixing output quotas for each household will also undertake different kinds 

of production and construction work by way of specialized contracting and joint operations, 
and their collective economic strength will rapidly grow. 


Some comrades think that the practice of fixing output quotas for each household only 
brings into play the commune members’ enthusiasm for labor and overlooks the superiority 
of the collective economy. This view does not hold water. The crux of the matter lies 

in how the superiority of the collective economy should be brought into play. We cannot 
think that giving play to the superiority of the collective economy and arousing the 
commune members’ enthusiasm for labor are conflicting interests. Neither egalitarianism 
and the tactic of the "human sea" which ignores production needs and effect nor methods 
which bind the peasants hand and foot, which do not give the peasants any decisionmaking 
power in production, which attach no importance to the peasants’ immediate interests and 
which use patterns created out of subjective thinking to tie up the peasants can ever give 
full play to the superiority of the collective economy. The laborers are the most 

dynamic and active factor. The 800 million peasants in our country constitute a huge 
production force. With manual operation still playing the key role, increases in produc- 
tion chiefly depend on the enthusiasm of the laborers. We must adopt methods such as fix- 
ing output quotas for each household and for each laborer to fully arouse the peasants’ 
enthusiasm. Having done this, we will have the most reliable and solid force to bring 
into play the superiority of the collective economy. Without the enthusiasm of the 
peasants, the superiority of the collective economy cannot be guaranteed. The collective 
is made up of individuals. Personal interests are obtained from the collective, and 
collective interests are created by the individuals. "When there is water in the big 
river, the small rivers will also run high; when there is no water in the small rivers, 
the big river will also dry up." Therefore we cannot one-sidedly think that the only way 
to build socialism is to rely on the collective and that commune members working for 

their own interests cannot build socialism. We must not complain about the slow growth 

ot collective profits and fear that the personal profits of the commune members are 
growing too fast. It is only when the personal profits of the commune members have grown 
that collective profits can grow. No enthusiasm of any class can live without being 

given material interests and political rights. We must, like the party Central Committee, 
always bear in mind the interests of the 800 million peasants, strengthen leadership over. 
the practice of fixing output quotas for each household rather than letting things go 

and strive to make the practice of fixing output quotas for each household and other 
responsibility systems more perfect. When the peasants can really benefit from socialism, 
they will make great contributions to socialist construction just as they did during the 
period of the democratic revolution. 
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SHANXI COMMISSAR ON ARMY-GOVERNMENT, PEOPLE UNITY 


HK190002 Taiyuan SHANXI RIBAO in Chinese 8 Aug 81 » 3 


[Article by Shanxi Military District Political Commissar Li Bude [2621 1580 1795]: 
"Further Promote Army-Government and Army-People Unity To Suit the New Historical 
Conditions" } 


[Text] We greet the 54th anniversary of the PLA while thousands and millions of armymen 
and people throughout the country are implementing the spirit of the 6th plenary session 
of the llth Central Committee, thoroughly studying the Resolution on Certain Questions 
in the History of Our Party Since the Founding of the PRC, resolutely uniting and 
looking forward to promoting the four modernizactions. The resolution calls for "uniting 
and striving to build a strong modern socialist country." Under the guidance of the 
spirit of the resolution, we fully understand the significance of army-government and 
army-people unity in the new period; it is of practical profound historical significance 
to promote army-government and army-people relations. 


Strengthening army-government and army-people unity and promoting army-government and 
army-people relations is determined by the aim of the founding of our army--to wholeheartedly 
serve the people. This manifests the nature of our army, and is a basic factor which 
distinguishes our army from ancient armies. The proletarian revolutionary army, an army 
of and for the people, is the people's own army. It was created to "stand close to the 
Chinese people and to serve them wholeheartedly." This aim determines the relationship 
between the army and the working people. The working people are what the army depends on 
for its survival, and they are the foundation of its growth, the source of its strength 
and the guarantee of its victories. Over the past decades, the army and the laboring 
people have maintained harmonious relations, gone through thick and thin together and 
maintained flesh-and-blood ties. During the arduous war years, to protect the people, 
some soldiers were sacrificed in the vast snowy mountains and barren grasslands, and 
others were killed under heavy fire. Since the liberation of the country, we can find a 
number of heroic figures in the army, for example Lei Feng and Wang Jie who sacrificed 
their young lives for the country and the people and their property. Precisely for 

this reason, the masses wholeheartedly support the army; hence our army has been able 

to develop from smali to large and from weak to strong, and has become an invincible 
great wall that safeguards and builds our motherland. 


In the past, army-government and army-people unity was a cherished heritage which won 
us victory in revolution. Today, we must rely in the same way on this heritage to 
strive for new victories in the four modernizations. The 6th plenary session of the 
lith Central Committee called for uniting to gradually build our country into a highly 
democratic and civilized strong modern socialist country. This puts rore demands on 
good army-government and army-people relations. Thus, it is all the more essential for 
us to emphasize carrying forward the glorious tradition of army-government and army- 
people unity and to further promote army-government and army-people relations. At the 
present stage, an important condition for us to fulfill the four modernizations is to 
have a political situation of stability and unity; and army-government and army-people 
unity is a decisive factor for realizing stability and unity. Therefore, promoting 
army-government and army-people relations will not only help speed up modernization of 
our army and preparations for war against aggression, but is also a pressing need in 
summing up experiences, uniting and looking forward so a to strive for new victories 
guided by the spirit of the sixth plenary session. 


In the past few years, army-government and army-people relations have been basically 
good. The masses love the PLA and support it. Under the guidance of the CCP organiza- 
tions and the people's government, they have done a lot of work to support the army and 
give preferential treatment to its dependents. The PLA units have basica!ly maintained 
and enhanced the fine tradition of promoting army-government and army-people relations. 
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In particular, since the third plenary session, all PLA units have taken promoting 
army-government and army-people relations as an important aspect in implementing the 
party's line, principles and policies adopted at the third plenary session. They have 
seriously strengthened work in this aspect. Many leading PLA comrades have personally 
conducted investigations among the masses so as to solve a number of problems left over 
from history. They have seriously rectified mass discipline with the result that the 
fighters and commanders have incessantly strengthened their understanding regarding 
policies, discipline and the legal system. They have launched activities to thoroughly 
learn from Lei Feng and promote new trends, and have done a lot of good deeds for the 
masses. While carrying out duties and training, the PLA units have actively participated 
in and supported socialist construction in various localities, and taken part in 
providing emergency services and disaster relief. According to incomplete statistics, 
from the beginning of 1980 to now, PLA units in Shanxi have spent more than 113,200 
working days helping in industrial and agricultural production, planted more than 471,400 
trees and helped communes and brigades repair more than 1,000 agricultural machines. They 
have provided communes and brigades with all kinds of chemical fertilizer totalling over 
2,200 tons, and given medical treatment on more than 38,100 occasions. All these practical 
deeds in supporting the government and cherishing the people have played an effective 
role in improving army-government and army-people relations. They have also changed the 
masses' impression of the PLA units. However, some problems still exist in a tew units. The 
main reason is that some cadres and armymen have not adopted a correct attitude when 
dealing with the masses, and fail to observe mass discipline. Some have not shown enough 
respect to the local government; some even violate policies and decrees, build up connec- 
tions, enter by the back door and promote unhealthy trends. Others complain that local 
comrades have not forgiven their errors in "three-support and two-military" work. There 
are various reasons for these problems: the PLA units have undergone changes from 
w.rtime to peace and moved from rural areas to cities and barracks; their food and 
clothing are now provided by the state instead of coming directly from the people. Thus, 
they have less contact with the masses and their sense of the importance of army-people 
unity has been blunted. The turnover of cadres in the PLA units is very fast, the 
personnel are inexperienced and they have very little understanding of the strength of 
unity during the war years, when people shared weal and woe and were as close as a 
family. Since they do not have any personal experience in this aspect, they are prone 

to disrespect the masses to the extent that they violate pclicies and vie for profits 
with the masses and seek personal advantages. This has damaged the kindred feelings 
between our army and the masses. Looking at the present situation, in the new historical 
conditions, the army has more contacts with the local government and collective units 

at all levels. Since the party's focus has shifted to the four modernizations, the PLA 
is requested -o provide more support to the localities, not only in manpower, but also 
with vehicles, machines and techniques. Slight carelessness would have a serious effect 
on army-government and army-people relations. Furthermore, in the 10 catastrophic years 
of the Great Cultural Revolution, the army was responsible for the tasks of three-support 
and two-military work. Although they helped to stabilize the situation, they also brought 
about some negative effects. Moreover, the disruption and sabotage caused by Lin Biao 
and the "gang of four" did serious damage to the prestige and reputation of the army. 
These problems, on one hand, indicate that it is essential to improve army-government 

and army-people relations, and also that the contents of this task are enriched, the scope 
is enlarged and the task is growing more demanding. Therefore, we must inherit and en- 
hance the fine tradition of army-government and army-people unity in the new historical 
period under the new situation. 


In the new historical conditions, to promote army-government and army-people relations, 
and strengthen army-government and army-people unity, our aim must be for the army and 
government and army and people to work together to build a modernized, highly democratic. 
and civilized strong socialist cou:.try. Particularly at present, the army must set a good 
example in building socialist spiritual civilization. Servicemen must learn from Lei 
Feng, do more good deeds, be modest and prudent, and treat others as equals. 
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They must try in every way to create conditions to restore army-government and army- 
people relations to whit they were during the war years, and strive for the unity of 
army, government and people so that everybody will work with concerted efforts and 
contribute themselves to the four modernizations, 


To promote army-government and army-people relations and strengthen army-government and 
army-people unity, we must straighten out our basic attitude toward the masses. We must 
educate the army in the ain, nature and task of the army and the fine traditions of the 
three main rules of discipline and eight points for attention. We must be modest and 
unassuming, frequently visit the masses, ask for their opinions and modestly listen to 
their criticisms. By conducting social surveys and listening to reports from the masses, 
we can study the good tl.inking, work style and experiences of the masses in all] locali- 
ties, and thus deepen our feeling toward the masses and consciously respect and love 

the people. 


To promote aruwy-government and army-people relations, and strengthen army-government and 
army-people unity, we must be modest and prudent, and suitably handle a number of practical 
problems involving army and government and army and people. In handling these questions, 
we must persist in implementing the policies and decrees of the government. At the same 
time, we must integrate stress on principles with stress on unity, combine strengthening 
the building of the PLA units with caring for the masses' interests, take the overall 
situation into consideration, stress work style and be strict with ourselves. In 
particular, the more the masses understand and forgive the mistakes of the PLA units, the 
more we should scrutinize ourselves. When the masses have done something wrong, we must 
rely on the local government and the departments concerned to solve the problem. The PLA 
units should actively do a good job in unity work. When there are contradictions between 
the interests of the army and people, we must pay attention to taking care of the vital 
interests of the masses, and must not strive for our own interest at the expense of the 
masses’. In handling army-government and army-people contradictions, the leaders should 
personally take care of and find out the crux of the problem, and dispel misunderstand- 
ings so as not to entangle the people involved. So long as we observe policies and 
decrees, safeguard the masses' interests and strictly manage and set high demands on the 
PLA units, army-government and army-people relations will certainly get better and better. 


To promote army-government and army-people relations, and strengthen army-government and 
army-people unity, we must actively support socialist construction. The focus of promot- 
ing what is beneficial to the people is to support the local masses to promote production, 
and to make use of every opportunity to promote the people's welfare so as to win the 
confidence of the people by practical deeds. At present, the rural areas of the province 
are gradually instituting production responsibility systems. In view of this reform, we must 
publicize the advantages of responsibility systems and help the localities implement the 
rural economic policies and establish and perfect various types of responsibility systems. 
We must act according to different situations, send companies, squads and platoons to 
support production teams and work teams or rationally deploy manpower support to all 
households. We must take care of the relations between groups and between households, 

no matter what form is adopted. We must devote a certain amount of effort to supporting 
the four dependents and two households (dependents of armymen, martyrs, workers and cadres 
and households enjoying the five guarantees and families with -material difficulties), and 
try our best to provide what others need. At the same time, we must consider the fact 
that the masses have been busy working in their own fields since the production responsi- 
bility systems were changed. They have less time for collective welfare. The PLA units 
should devote major efforts to helping the localities plant more trees, repair bridges 

and roads, take care of environmental sanitation and do more things that improve the 
environment. 


To promote army-government and army-people relations, and strengthen army-government and 
army-people unity, basically speaking, we must arm ourselves with Marxism-Leninism-Mao 
Zedong Thought, and the party's line, policies and principles and strengthen our unity on 
the basis of Marxism-Leninism-Mao Zedong Thought. 
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Considering the present situation, we must devote our efforts to seriously studying the 
spirit of the sixth plenary session, profoundly understand the spirit of the "Resolution 
on Certain Questions in the History of Our Party Since the Founding of che PRC," and 
incessantly strengthen army-government and army-people relations and our spontaneity to 
strengthen army-government and army~-people unity. All cadres and fighters must enhance 
their revolutionary spirit, inherit and bring into full play the fine traditions of army- 
government and army-people unity so as to suit the new historical conditions, emphatically 
promote army-government and army-people raltions, strengthen army-government and army- 
people unity, implement the party's line, policies and principles with concerted efforts 
and bring into full play their exemplary role in the struggle to build a strong modern 
socialist country. 


TIANJ IN RIBAO URGES IMPROVED ENTERPRISE MANAGEMENT 


HK181352 Tianjin RIBAO in Chinese 28 Jul 81 pl 
[Commentator's article: "Seriously Straighten Out the Enterprises") 


[Text] Over the past 2 years, our municipality has done a grcat deal of work in straightening 
out the enterprises. However, on the whole, the enterprises have not embarked on the 

path of scientific management; there are still more problems with the leading groups, 
regulations and systems, style and operation and so on; and economic results have been 
rather poor. Therefore, it is a very important endeavor for us to take readjustment as 

the central task, to take the straightening out of enterprises as important work, and 

to conscientiously do a good job of grasping the straightening out of enterprises. 


Proceeding from the actual situation in our municipality, when we develop our national 
economy in the future, we should not rely mainly on building new factories and expanding 
the scale of capital construction, but should rely on bringing the role of the existing 
enterprises into play, and should gradually change from relying mainly on extension to 
relying mainly on intension, and change from extensive farming to intensive farming. To 
achieve all these, we must strengthen the work of straightening out and improving the 
enterprises, so that they will achieve marked improvements in the degree of their organiza- 
tion and in the standards of operations, management, production and technology. If we 
judge from the current situation of the enterprises, there is also an urgent need for 
straightening them out. At present, the enterprises of our municipality generally face 
the following economic problems: 


First, the level of profits has been low andthere has been serious waste. For the local 
industrial enterprises of our municipality, the realized profit against each 100 yuan of 
fixed assets was 85 yuan in 1957, but was 33 yuan in 1980, a decrease of 60.7 percent; 

and the realized profit and tax payment against each 100 yuan of capital funds was 78 
yuan in 1957, but was 34 yuan in 1980, a decrease of 56.3 percent. Considering the waste, 
some enterprises have produced many essentially worthless things. Although the value of 
these products has been taken into account, they have been kept in stock for too long 

or have been simply scrapped. 


Second, the enterprises consume a great deal of productive resources and it has been 
impossible for costs to fall. With the development of technology and the enhancement of 
the basic composition of capital funds, labor productivity should have continued to rise 
and costs should have gradually fallen. However, because of cnaotic enterprise management, 
the costs of some products have risen instead of falling. Last year, the costs of 59 

out of 82 principal categories of products produced in our municipality did not even 
attain past record lows; and the costs of 3 key products, namely bicycles, sewing machines 
and watches, were 20 million yuan higher than their record lows. 
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Third, there have been a large number of enterprises that have incurred losses and products 
that have brought about losses, There are some objective reasons, but poor enterprise 
management has been a very important subjective reason. In January and February this 

year, the losses incurred by the enterprises of our municipality have increased by more 
than 100 percent over the same period last year, 


Fourth, there has been excessive appropriation of materials, goods and equipment, and 
the profit margin from the utilization of capital funds has been low. Considering fixed 
assets, the rate of utilization of equipment by the enterprises has been low. Moreover, 
a great deal of equipment has been lying idle. Consequently, there has been an enormous 
waste of funds. In 1957, the rate of turnover of circulating funds among the industrial 
enterprises of our municipality was 62.5 days, but last year the rate registered 84,7 
days, a slowdown of 36 percent. 


At present, when the racional economy is in a period of readjustment, will the straighten- 
ing out of the ente:prises affect readjustment and reform? It will not. Moreover, the 
straightening out the enterprises will promote readjustment and reform. 


For a considerably long period of time to come, the implementation of the eight-character 
principle will center on readjustment. This is inalterable. Straightening out is the 
basis. If we do not satisfactorily straighten out the existing enterprises, there will 

be no reliable basis for readjustment, it will be impossible to raise the management and 
technological standards, and inevitably there will be no objective basis for national 
economic readjustment. It is because the quantity and quality of the productive forces 

of the existing enterprises of various sectors constitute the prerequisite for readjust- 
ment; and if management is disorderly, organization is irrational, and the expected level 
of production capability cannot be attained, then it will be impossible to perform 
estimates and calculations, or to scientifically and proportionately distribute the 
productive forces among the various sectors of the national economy. In our municipality, 
there are still some factors unfavorable to readjustment. For example, the enterprises 
have low rates of utilization of equipment and working time. Projects of tapping potential, 
renovation and improvement have been started inappropriately and aimlessly. Fettered by 
the system of ownership by departments, the integration and reorganization of industrial 
enterprises have been hindered. To serve their own interests, enterprises have not turned 
over their profits or have overly lavishly distributed bonuses and allowances, and so on 
and so forth. These problems can be solved only by continued efforts to straighten out 
the enterprises. 


Straightening out the enterprises may promote readjustment, and will also be advantageous 

to reform. At present, great success has been achieved in the reform, especially in 
expanding the enterprises’ decisionmaking power, and consequently the relations among the 
central authorities, the local authorities, the individual, in matters of power, 
responsibility and interests, have been further coordinated. However, in both the macro- 
economic and microeconomic aspects, reform necessitates the creation of some prerequisites. 
If we consider the enterprises, internally, they must have a set of rules and systems to 
ensure that the exercise of their decisionmaking power will be compatible with society's 
overall interests. Enlivening microeconomic activity will be advantageous to the 
coordinated development of the macroeconomic realm. We must fully realize that the present 
reform is cased on the serious disruption of economic order and enterprise management. It 

is necessary to use the method of straightening out to enable the enterprises to embark 

on the path of scientific management and to clearly define the limits of the enterprises' 
power, responsibilities and interests. Otherwise, when the enterprises’ power has been 
expanded, there will be phenomena of incompetence in exercising power, impossibility of 
using power, or abuse of power, so that the results of the reform of our systems will be 
poor, and side effects will occur. In our municipality, relatively few people among the 
leading bodies of many enterprises are conversant with technology or management. There- 
fore, the leading bodies cannot adapt to the new situation when the principle of integrating 
regulations by planning mechanism with regulations by market mechanism has been implemented. 


: srpereeesietieenieecmeeseeeet 
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Moreover, because the basic management in the enterprises has been unable to keep pace with 
the developments, with the institution of the bonus system, egalitarian tendencies generally 
exist, so that the distribution of bonuses is no longer meaningful, and the staff and work- 
ers have not been satisfied with this system. If these problems remain unsolved, the progress 
of reform will be affected. 


Straightening out the enterprises implies enabling the enterprises to embark on the path of 
scientific management. Over several years, the management of industria) and communications 
enterprises has not been scientific, and the crucial reason is that we have had "leftist" 
economic thinking, and have not grasped the key task of establishing responsibility systems 
and integrating such systems with material benefits. Only if the staff's and workers' "labor" 
and "reward," as well as their "responsibility" and "interests," are closely linked, and only 
if the quality and quantity of work done are linked to rewards and penalties in terms of 
material benefits, will we be able to achieve marked success in straightening out the enter- 
prises, and will we be able to adhere to the instituted regulations and systems. Otherwise, 
even though the straightening out of the enterprises generates some temporary furor, it will 
ultimately be futile. Now, what work should we grasp in straightening out the enterprises? 


First, we must straighten out and build the leading bodies vigorously, steadily and in a 
planned way. To satisfy the requirements of socialist large-scale production, the leading 
bodies of the enterprises should consist of more revolutionary-minded, younger, more profes- 
sional and more learned people. However, it will take a relatively long time to achieve 
this, and we must not be overly impatient. The most urgent tasks before us are to assign 

men of ability to the posts of factory director, to establish a powerful system of command 
over production with the factory director as the head, and to institute the technical respon- 
sibility system in production. 


Second, we must straighten out basic work, and vigorously promote full-scale economic account- 
ing and full-scale quality management. At present, we should vigorously grasp responsibility 
svstems and management by quotas. Proceeding with grasping the system of the factory direc- 
tor's responsibility, ve must gradually establish systems of the responsibility of various 
categories of personnel, ranging from workshop heads to team or group leaders, so that 
everyone has his specific responsibility and everyone is in charge of some kind of work. 

The responsibility systems must be linked to rewards and penalties. We must work out up-to- 
date and rational quotas concerning labor, reserves, the consumption of materials, and so on. 
We must do a good job of management by quotas. We must, as promptly as possible, put an end 
to the situation marked by a low rate of utilization of working time and equipment, and 
serious losses in and waste of materials and raw materials. 


Third, we must vigorously and satisfactorily grasp the work of enterprise operations. With 
the progress of the reform of our systems, the enterprises must organize production according 
to state plans and market needs. Unusable products will not be marketable and will remain 
overstocked in the enterprises. Therefore, to enliven the enterprises in the future, we 

must satisfactorily grasp the work of running the enterprises. 


Fourth, we must institute correct and rational systems of giving rewards. This system must 
be closely linked to the responsibility systems, assessment systems, systems of management 
by quotas, and so on. 


Fifth, we must strengthen leadership and perform ideological and political work well. Lead- 
ing bodies in charge of economic work must go deep into the grassroots units, conduct 
investigation and research, and help the enterprises promptly solve problems arising from 

the straightening out of the enterprises. Moreover, in view of the current new situation of 
the large numbers of new workers and new party members in the enterprises, and in view of the 
new situat‘on of economic readjustment faced by the enterprises, we must strengthen the 
education of the staff and workers in the four basic principles, in understanding the situa- 
tion, in the revolutionary outlook on life, in cultural civilization, and in laws, systems 


and discipline. 
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JILIN LEADER DISCUSSES IDEOLOGICAL, POLITICAL WORK 


$K180142 Changchun Jilin Provincial Service in Mandarin 1100 GMT 17 Aug 81 


[Text } According to JILIN RIBAO, the provincial council of trade unions convened 

a experience-exchange meeting on ideological and political work for light industrial 
departments in Changchun from 8 to 14 August. On the afternoon of 14 August, Comrade 
Wang Enmao, first secretary of the provincial CCP Committee, delivered a speech at the 
meeting. He urged leading comrades at all levels to attach importance to ideological 
and political work and regard it as the order of the day. 


After elaborating on the guidelines of the 6th plenary session of the llth party Central 
Committee, Comrade Wang Enmao pointed out: There must be socialist enthusiasm in a 
socialist community. We have paid attention to promoting the principle of distribution 
according to work, the system of responsibility in production, the punishment- 

reward system and the workers' welfare to mobilize the enthusiasm of the masses and 

to promote the development of production. This is a correct policy and we should 
continue our efforts. However, what we have done is not enough. There is still 
something wanting, namely, ideological and political work. We should promote this 

work to heighten the ideological and political consciousness of the masses. 


Comrade Wang Enmao said: The majority of young workers is very good. Young workers' 
socialist consciousness, however, is not innate but acquired through socialist education. 
Without socialist consciousness we cannot expect to achieve our socialist cause. A 
great number of young workers are enterprising and upright, and full of ideals. They 
cherish the party, the motherland and socialism and are willing to dedicate themselves 
to the socialist cause. Some of them have become the backbone members of production, 
advanced workers, model workers and cadres. However, a small number of young workers 
are backward politically and ideologically. Theyae selfish, mercenary and seek only 
ease and comfort. They seek their individual interest and ignore that of the state and 
the collective to the extent of benefitting themselves at the public expense. Some 
even violate the law and commit crimes. To solve these problems, we must step up 

the party leadership, intensify ideological and political work and heighten youths' 
socialist consciousness. 


He continued: To step up the party leadership and intensify ideological and political 
work, party committees must put this work high on the agenda and regard it as the 
bloodline of economic and all other work. Second, we must uphold the four basic 
principles and promote ideological and political education on socialism. We must explain 
the principles of socialism. We should study the sixth plenum documents, the principles 
and policies adopted by the party since the third plenary session, Marxism-Leninism- 

Mao Zedong Thought, philosophy, political science, economics and scientific socialism. 
Third, we must promote ed cation on socialist ethics, including the five stresses and 
four beauties campaign and the campaign to emulate Lei Feng and foster new style, to 
encourage healthy trends and check unhealthy ones. fourth, we must praise the good 
young workers and criticize the bad ones. Fifth, we must adopt democratic methods 

such as offering guidance and help, education and persuasion to solve ideological 
problems. 


Comrade Wang Enmao summarized: If we step up the party leadership and intensify 
ideological and political work to continuously heighten the people's socialist 
consciousness, we can easily solve all the problems. Otherwise, they will become a 


headache. 


After the speech, Comrade Wang Enmao shook hands with some of the trade unions cadres 
who delivered reports at the meeting on their experiences. He encouraged them to 
keep up the good work and make new contributions to ideological and political work on 
the light industrial front. 


Proceeding in a lively atmosphere, the meeting introduced 16 model examples. (Wang 
Mingde), chairman of the provincial council of trade unions, delivered a summation. 
At the suggestion of the meeting participants, the provincial council decided to 
organize a mobile report group to tour the Tight industrial departments. 
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TAIWAN PRESIDENT CHIANG RETURNS TO DUTY 19 AUGUST 
0W191357 Taipei CNA in English 1341 GMT 19 Aug 81 


[Text] Taipei, 19 Aug (CNA)--President Chiang Ching-kuo, in his capacity as chairman of 
the Kuomintang, Wednesday presided over a meeting of the Central Standing Committee. 


President Chiang received an operation on his left eye late last month and has recovered 
quickly. As the president entered the meeting hall, he received a standing ovation from 
the attendants. President Chiang expressed his appreciation to the people and KMT 
members for their concern during his recuperation. 


TAIWAN, NIGERIA SIGN COOPERATION AGREEMENT 


0W171353 Taipei CNA in English 1338 GMT 17 Aug 81 


[Text] Taipei, 17 Aug (CNA)--A cooperation agreement was signed between the Chinese 
National Federation of Industries and the Nigerian Association of Chambers of Commerce, 
Industry, Mines, and Agriculture in Taipei Monday. 


The signing ceremony was held at the Taipei City Council in the morning. Adeyemi 0, 
Lawson, chief of the Nigerian association, end his Chinese counterpart Chairman Lin 
Ting-Sheng signed the document on behalf of tne two organizations. A celebration party 
followed. 


NEW ROK AMBASSADOR KIM CHONG-KON ARRIVES 


0W191407 Taipei CNA in English 1337 GMT 19 Aug 81 


[Text] Taipei, 19 Aug (CNA)--Ambassador Kim Chong-kon of South Korea said that he will 
dc his best to further strengthen the ties of friendship and cooperation with the 
Republic of China. 


The new Korean ambassador, who arrived here Tuesday to assume his post, called on 
Foreign Minister Chu Fu-sung for exchange of views on the date for him to present his 
credentials to the president. Afterward, he told the press that President Chong Tu-hwan 
had instructed him to convey warm regards to President Chiang Ching-kuo, and also to 
deepen the already cordial relations between the two nations. 


He said that he will also make efforts to promote exchange of visits between officials 
and peoples of the two nations. 
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TA_KUNG PAO: BANYUETAN CITES DENG ON MAO THOUGHT 


HK200250 Hong Kong TA KUNG PAO in Chinese 20 Aug 81 p 2 


(Dispatch: "Deng Xiaoping Speaks About Mao Zedong Thought and Denounces the 'Two Whatevers' 
on Several Occasions") 


[Text] Beijing, 19 Aug (ZHONGGUO XINWEN SHE)--Issue No 16 of BANYUETAN, which will soon 
be published, carries an article entitled "Comrade Deng Xiaoping Talks bout Mao Zedong 
Thought." This article includes excerpts of Deng Xiaoping's speeches on Mao Zedong Thought 
given on several occasions since 1977 collected by the editorial departments of BANYUETAN 
and LIAOWANG. Deng Xiaoping pointed out on several occasions: The essence of Mao Zedong 
Thought is "seeking truth from facts" and the "two whatevers" view is not correct. 


After the question of the "two whatevers" (that is, "whatever Chairman Mao decided should 
be resolutely defended, and whatever Chairman Mao instructed should be unswervingly 
followed") was put forth, Deng Xiaoping wrote a letter to the CCP Central Committee in 
the beginning of 1977, saving, "We should, generation after generation, use accurate and 
complete Mao Zedong Thought to guide the whole party, the whole army and the whole people 
and victoriously push forward the cause of the party and socialism and the cause of the 
international communist movement." At a speech given on 24 May 1977, Deng Xiaoping 
further stated: The "two whatevers" view is not correct. Marx and Engels did not say 
"whatever" and Chairman Mao did not say "whatever" either. If he had not passed away, 

it is certain that he would also have opposed the "two whatevers." 


Deng Xiaoping said: At present, we want to realize the four modernizations. There are 
many conditions for realizing them. These conditions which did not exist when Chairman 
Mao was living now exist. If we do not look at problems in accordance with the present 
conditions and make up our minds, there are many things which we will not be able to 
consider doing. Along with our efforts in the past few years, there have been favorable 
international conditions. At present, we can absorb international advanced technology 
and foreign funds. When Chairman Mao was living, these conditions did not exist. If 
we say we cannot do what Chairman Mao did not put forth, we cannot make up our minds in 
this respect now. At present, there are conditions which Chairman Mao did not come 
across. We have grasped these conditions and made use of them to attain the goal of 
the four modernizations which was put forth by Chairman Mao and announced by Premier 
Zhou. This is c: lled holding high the great banner of Chairman Mao. If we can do only 
what Chairman Mac said, what are we to do now? Marxism itself needs developing! Mao 
Zedong Thought needs developing! Otherwise, it will also become rigid! 


After the discussion on the criterion for testing truth was unfolded throughout the 
country in 1978, Deng Xiaoping gave speeches on several occasions supporting this dis- 
cussion. He said, "If Marxism-Leninism-Mao Zedong Thought is not integrated with the 
concrete situation, it will have no vitality. The responsibility of us leading cadres 
is to integrate instructions of the Central Committee and instructions from higher organs 
with the concrete situation of our own units. We have to solve problems and cannot act 
as an office for incoming and outgoing mail. We cannot simply copy them and pass them 
on." Deng Xiaoping also said: The key point of Mao Zedong Thought is to integrate 
Marxism-Leninism with the concrete practice of China's revolution. Chairman Mao's 
inscription for Yanan's party school was four big characters--"seeking truth from facts.' 
The key point of Mao Zedong Thought is these four big characters. This is the cream and 
essence of Marxism-Leninism. That Chairman Mao is great and that he was able to lead the 
Chinese revolution to victory depended on this. 
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In his closing speech at the 3d Plenary Session of the llth CCP Central Committee, Deng 
Xiaoping said that we should correctly treat Mao Zedong Thought and that we should not 
negate the great contributions made by Comrade Mao Zedong in the protracted revolutionary 
struggle. He said: "We must comprehensively and accurately understand and grasp Mao 
Zedong Thought as scientific system. Moreover, we must develop it under new historical 
conditions. Of course, Comrade Mao Zedong was not flawless and infallible. To demand 
that a revolutionary leader be flawless and infallible is not Marxism. We must lead and 
educate all party members, all commanders and fighters in the army and all people of 
various nationalities to scientifically and historically understand Comrade Mao Zedong's 
great contributions." 


In many other speeches later, Deng Xiaoping stressed: "Comrade Mao Zedong's career and 
thought did not belong to Comrade Mao Zedong alone but to his comrades-in-arms, the party 
and the people. They were the crystallization of the Chinese people's revolutionrry 
struggle which lasted more than 50 years." "One of the focuses of our struggle a, ainst 
Lin Biao and the ‘gang of four’ was to oppose their fabrication, distortion and chopping 
up of Marxism-Leninism-Mao Zedong Thought. We have smashed the "gang of four" and 
recovered the scientific features of Marxism-Leninism-Mao Zedong Thought so that it has 
once again become a guide to our actions." "Mao Zedong Thought has been the banner of 
the Chinese revolution and will continue to be the banner of the Chinese socialist 

cause and the struggle against hegemonism." 


While assessing the life of Chairman Mao Zedong, Deng Xiaoping said: "We communists are 
thoroughgoing materialists. We can only realistically affirm what should be affirmed 
and negate what should be negated. During his lifetime, Comrade Mao Zedong made 
indelible contributions to our party, state and people. His merits were primary and 
his mistakes were secondary. If we do not honestly admit his mistakes just because of 
his contributions, we will no~ be adopting a materialist attitude. Similarly, if we 
deny his merits simply because he made mistakes, we will not be adopting a materialist 
attitude either. The ‘Great Cultural Revolution’ was a mistake and it failed because 
it completely violated the scientitic system of Mao Zedong Thought." Deng Xiaoping 
pointed out: "Comrade Mao Zedong's mistakes should not be attributed to his personal 
character. If we do not look at problems in this way, we will not be adopting an 
attitude of Marxism and historical materialism. Obviously, if we are swayed by our 
emotions and exaggerate his mistakes, we will impair the image of our party and state, 
lower the prestige of the party and socialism and weaken the unity in the party and 
the army and among all nationalities throughout China." 


In many speeches, Deng Xiaoping repeatedly stressed that we should study the new 
situations and solve new problems, enrich and develop Mao Zedong Thought and replace 
the old conclusions with new ones. 
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